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LDP SUBCOMMITTEE URGES DEFENSE POLICY REVISIONS 


OW261235 Tokyo KYODO in English 1210 GMT 26 May 82 


Text] Tokyo, May 26, KYODO -- The ruling Liberal-Democratic Party's subcommittee 
studying the nation's defense buildup program Wednesday decided to recommend that the 
government discard its policy of holding down Japan's defense spending to below 1 percent 
of its gross national product (GNP). 


The recommendation to the government was contained in a draft plan worked out by senior 
LDP lower house member Masayuki Fujio, who is concurrently chairman of the subcommittee, 
and submitted to Wednesday's subcommittee meeting for its approval. 


The LDP subcommittee's approval of the draft plan might add new fuel to parliamentary 
confrontation between the government and the opposition camp. 


The draft plan also covers other such key issues such as working out the Defense 
Agency's military procurement plan for 1983-1987 as soon as possible in order to implement 
the current national defense program. 


It also proposes to draw up a new outline of the nation's defense program after the 
military procurement program covering 1983-87 is carried out as scheduled. 


The new draft plan will be further discussed by the subcommittee during the rest of 
this week and will be submitted to the LDP research commission on national security for 
its approval next month. 


The opposition parties have demanded that the government keep defense spending below 
l percent of the gross national product. 


Prime Minister Zenko Suzuki also has said he will maintain the government policy of 
holding Japan's defense expenditure below the 1 percent level. 


The defense budget in fiscal 1982 amounted to 2,586 billion ven (about dollar 10.7 
billion) or about 0.98 percent of Japan's projected GNP, up from 0.91 percent in fiscal 
1981 which ended March 31. 


It is expected, however, to reach or even exceed the 1 percent mark in coming years if 
Japan's GNP does not grow as much as it had in previous years. 


At Wedne iay's meeting of .he LDP subcommittee, a proposal was made to include in the 
draft plan articles for the establishment of a civil defense system. 


SUZUKI HINTS NO RAISE IN DEFENSE BUDGET CEILING 


OW270547 Tokyo KYODO in English 0518 GMT 27 May 82 


[Text] Tokyo, May 27, KYODO -- Prime Minister Zenko Suzuki implied Thursday that Japan 
will continue to hold down its defense spending to below one percent of its gross 
national product (GNP). 


Suzuki made the suggestion to reporters who asked for comment on a ruling par*y panel's 
proposal Wednesday calling for removal of the ceiling on defense expenditures. 


The prime minister said there has been such an argument in some quarters (of the 
Liberal-Democratic Party.) 


ense spending is put at yen 2,586 billion (about dollar 10.7 billion) or 0.93 
percent of its GNP for fiscal 1982 which started in April. 


The Japanese Government declared in November 1976 that Japan would keep its defense 
xpenditures below one percent of its GNP. 


AL-FAHUM REQUESTS GOVERNMENT RECOGNITION OF PLO 


OW260955 Tokyo KYODO in English 0945 GMT 26 May 82 


[Text] Tokyo, May 26, KYODO -- Khalid al-Fahum, visiting chairman of the Palestine National 
Council (parliament), Wednesday praised the efforts of the suprapartisan Japan-Palestine 
friendship league of parliamentarians in promoting friendly relations between the Japanese 
ana Palestinians. He said he hoped the league would continue its activities. At the same 
time he criticized Israel, declaring that it was the cause of friction in the Middle East. 


Al-Fahum, who arrived in Tokyo on Monday for a week of talks with government officials, made 
the remarks in his meeting with Susumu Nikaido, secretary general of the Liberal-Democratic 


Party. 

Nixaido declared that the Middle East was a most important region for Japan, and he expressed 

his hopes for peace there. He affirmed the LDP's policy that Israel should withdraw from all 
rt J 


occupied territories and that the rights of the Palestinians should be recognized. 


Al-Fahum, the second ranking Palestine Liberation Organization official to visit Japan in 
several months, met with Foreign Minister Yoshio Sakurauchi in the afternoon and asked 

lapan to recognize e PLO at an early date and help the PLO obtain formal recognition from 
the United States. 


During the 30-minute meeting at the Foreign Ministry, Sakurauchi expressed hope for Mideast 
peace though recognition of the Palestinians’ right to self-determination and Israel's right 
to exist. He also told Al-Fahum that Japan has been asking the United States to see to it 
that recent Israeli moves do not obstruct peace in the Middle Fast. Officials said the 
foreign minister also emphasized the importance of bringing Israel to the conference table. 
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Al-Fahum's trip here followed the visit to Tokyo by PLO leader Yasir ‘Arafat last fall. 


TECHNOLOGY COOPERATION TO BE PROPOSED AT SUMMIT 


OW251319 Tokyo KYODO in English 1154 GMT 25 May 82 


[Text] Tokyo, May 25, KYODO -- Prime Minister Zenko Suzuki will propose establishment of 

an “expert group” to study ways to promote joint research and development of high technologies, 
at the eighth economic summit of industrialized democracies scheduled for June 4-6 at 
Versailles, informed sources disclosed Tuesday. 


He will emphasize the need (?to) facilitate such international coyperation not only among 
developed nations, but also between developed and developing countries, they said. The 
proposal will be advanced as part of the international effort to revitalize the stagnant 
world economy. 


The sources said the plan will specify eight spheres of cooperation -- (1) atomic energy, 
(2) ocean development, (3) electronic engineering, (4) outer space, (5) new materials, such 
as those resistant to extremely high temperatures, (6) life sciences, (7) technological 
information and (8) other fields. 
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The sources saw it as certain that international cooperation in high technologies would 
be called for in the Versailles declaration to be issued at the end of the sumnit, 


because President Francois Mitterrand of the host country France had made known his 
eagerness for the promotion of scientific and technical cooperation. 


PETROCHEMICAL TALKS WITH IRAN DEADLOCKED 
OW270155 Tokyo KYODO in English 0125 GMT 27 May 82 
Text] Tokyo, May 27, KYODO -- The Japanese and Iranian partners in a joint 


petrochemical project failed to reach agreement to break a deadlock over the stalled 
project, sources close to Iran-Japan Petrochemical Co. [IJPC] said Thursday. 

IJPC is a joint company set up by Japan's Mitsui Group and Iran's National Petrochemical 
Co. (NPC) to promote a petrochemical complex project in Bandar Khomeyni, south of Tehran. 
The fourth round of talks on the plant was held in Tehran fr a1 May 22 to 26 but negotia- 


tors could not reach a compromise, the sources said. 
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Discussions centered on additional funding for the mammoth project. he cost of the 
project was estimated at yen 730 billion (dollar 3.04 billion) initially, of which ven 
600 billion (dollar 2.5 billion) has already been spent. 


So, the question was what to do with the remaining ven 130 billion (dollar 541.7 


million) and costs of the project in excess of the original estimate of ven 730 billion 
(dollar 3.04 billion), according to the sources. 


The Japanese team, headed by Karoku Yamaguchi, president of Iran Chemical Development 
Co. (ICDC), reiterated that the Mitsui Group cannot afford additional funding at all as 
the profitability of the projec: has been lost. 


The Iranians argued that the Mitsui Group should bear the remaining cost of yen 130 
billion according to the basic agreement. 


They also proposed that the Iranians will finance additional cost in excess of the 
originally estimated yen 730 billion at low interest rates to IJPC. 

The Iranians asked the Japanese side to present a timetable so that they may resume 
construction of the project. 


Turning down the Iranian request on financial matters, the Japanese team simply said 
that it will again discuss the timetable for resumption of work on the project after 
consultations with the Japanese Covernment and other members of the Mitsui Croup 
participation in the project. The Japanese team is to return home Saturday. 


LDP DEMANDS REMOVAL OF NAHA DEFENSE DIRECTOR 


OW270615 Naha OKINAWA TIMES in Japanese 27 May 82 Morning Edition p 1 


[Text] The Liberal Democratic Party [LDP] Okinawa Prefectural Federation Secretary 
General Shimura and Policy Affairs Research Council Vice Chairman Sakihama met newsmen 
at the prefectural assembly on 26 May and said that the LDP Okinawa Prefectural 
Federation intends to ask that Senshu, director of the Naha Defense Facilities 
Administration Bureau [DFAB], be removed from his post. 
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They bitterly criticized Naha DFAB's stance on two issues -- the question of giving 
priority to local contractors in the award of base--related projects and the question 
involving “discriminatory remarks" [against Okinawans] in the Kadena Airbase noise law- 
suit -- and said: "On 24 May, we met Naha DFAB Director Senshu and made representations 
[in connection with the two issues]. However, we found that Director Senshu totally 
lacked any understanding of Okinawa's peculiar situation and we felt that he is unfit, 
as an administrator, to work in this prefecture." 


The LDP Okinawa Prefectural Federation is scheduled to convene a general meeting of its 
assembly members at noon on 27 May to draw a conclusion on the matter. However, since 
the federation members’ distrust in the DFAB director runs deep, the unusual situation 
of the ruling party demanding the removal of a government official is likely to arise. 


Explaining about the representations made by a group of LDP members of the Okinawa Pre- 
fectural Assembly to the Naha DFAB on 24 May, Secretary General Shimura said: 1) On the 
basis of the data compiled by the Nishi-Nippon Construction Security Co. we asked that 
priority be given to local contractors in awarding base-related projects, but Director 
Senshu brushed aside all the data and turned a deaf ear even to a statement of opinion 
unanimously adopted at the prefectural assembly; 2) Concerning the presence of military 
bases constituting a big bottleneck to the development of Okinawa, he said that the 
matter is outside the jurisdiction of his office, thus showing a total lack of under- 
standing of Okinawa's peculiar situation; and, 3) We found that he has a totally bureau- 
cratic attitude and we could not find an ounce of consideration for this prefecture. 
After citing these points, the secretary general bitterly criticized the Naha DFAB 
director's attitude. 


Shimura then concluded that “Director Senshu is unfit, as an administrator, to work in 
this prefecture." He added: 1) In view of the attitude he showed to a group of LDP 
assembly members, it is conceivable that he would take an even worse attitude in dealing 
with the ordinary people of Okinawa Prefecture; 2) Because of the presence of military 
bases, the people of Okinawa Prefecture are being subjected to various disadvantages 

and his posture of giving no consideration to this at all, sufficiently warrants his 
dismissal; and 3) We would like to adopt his dismissal as our organizational decision 
and carry it into practice through our political power. 


SCIENCE AND TECHNOLOGY TALKS HELD WITH FRENCH 


OW261319 Tokyo KYODO in English 1221 GMT 26 May 82 


[Text] Tokyo, May 26, KYODO -- Visiting French Foreign Vice Minister Francis Gutman and 
Japan's Foreign Vice Minister Ryozo Sunobe agreed here Wednesday to decide the science 
and technology fields in which the two countries could cooperate by this autumn when a 
Japan-France committee on science and technology is to convene. 


Attending two-day high-level consultations which began here Tuesday, Gutman also had 
talks with Foreign Deputy Vice Minister Nobuo Matsunaga and Director-General Kichiva Kato 
of the Ministry's European and Oceanic Affairs Bureau. Gutman and the three ranking 
Foreign Ministry officials agreed to construct Japan-France and France-Japan cultural 
halls in Tokyo and Paris by 1989 when an international exposition is to be held in Paris. 
They also agreed to try to settle the Japan-France trade issues through discussions at 
the Japan-France committee on the promotion of trade. Through the consultations, they 
decided to expand teaching of Japanese and French, hold exhibitions to promote cultures 
of the two nations, and promote exchanges of Japanese and French youths. 
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VRPR HAILS KIM CHONG-IL'S LEADERSHIP ART 


SK262258 (Clandestine) Voice of the Revolutionary Party for Reunification in Korean to 
South Korea 1000 GMT 25 May 82 


[Round-table discussion from "Today's Feature" program] 


[Text] In this hour, we will discuss the dear leader Comrade Kim Chong-il, who is a great 
man with outstanding leadership qualities. “adam Yun and announcer Kim Chol-min are pre- 
sent for this program. 


First speaker: Holding in high esteem the dear leader Comrade Kim Chong-il as the great 
leader [yongdoja] of outstanding leadership, people at home and abroad believe that thanks 
to his leadership in implementing the revolution and construction, the ultimate victcry 

in consummating the chuche revolutionary cause, which was pioneered by the great leader, 
is firmly guaranteed. 


Madam Yun: That is true. I want to exchange views on the traits of the dear leader's 
leadership under the title: "The Great Man With Outstanding Leadership." I think that 
to inherit and consummate the revolutionary cause, a leader should present a clear theory 
and strategy which brilliantly delineates the road ahead of the revolutionary cause and, 
simultaneously, the outstanding leading method and tested leadership to organize and 
mobilize the masses. This evinces the importance of the leadership skill and method. 
Such animportant question has been brilliantly resolved by the great leader and the dear 
leader Comrade Kim Chong-il, who inherits his revolutionary cause. 


First speaker: Right. As is well known, the masses at home and abroad are extolling the 
dear leader as the great man with outstanding leadership. Madam Yun, why do you think 
the dear leader is being praised as the great man with outstanding leadership art? I 
mean what is his leadership skill based on? 


Madan Yun: The reason the dear leader Comrade Kim Chong-il is being extolled as the out- 
standing leader is that he has personified the chuche leadership art and the method of 
leading the masses which the great leader created and brilliantly inherited them. Along 
with incessant study and inquiry, the dear leader has personified the great leader's 
outstanding leadership method and art through the course of participating in his father's 
on-the-spot guidances. This fundamentally helped the dear leader become the great 
master of the leadership art. 


Announcer Kim Chol-min: I think that the dear leader's outstanding leadership is also 
based on his distinguished natural disposition. Great ambition like an ocean, courage 
like a mountain, tireless energy and invincible will constitute the vitality of the 
dear leader Comrade Kim Chong-il's leadership. 


Madam Yun: Yes, the dear leader Comrade Kim Chong-il is a very great man with outstanding 
and extraordinary leadership qualities. How about discussing the traits of the dear 
leader's leadership? 


First speaker: In my opinion, the traits of his outstanding and tested leadership are an 
exceptional ability to organize the masses, clarvoyance in presenting to them correct pro- 
grams and slogans for struggle and the ability to lead the masses to effect upsurges in 
all sectors of the revolution and construction. 


Madam Yun: I agree. On his leadership, I want to discuss his exceptional ability to 
unite the popular masses as one political force and concentrate their strength on the 
work to realize an aim. By displaying his ability to organize the masses, the dear 
leader Comrade Kim Chong-il, who possessed extraordinary wisdom and outstanding leader- 
ship, makes people unite with each other not by their sense of duty but by their absolute 
trust in and loyalty to the great leader and the revolutionary spirit. And he makes 
society loyal and firmly united around the great leader. This is evidence of the dear 
leader's exceptional skill and ability to organize the popular masses. 
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First speaker: Another trait of the dear leader's great leadership is his clairvoyance 
and scientific strategy. Looking into the future of the revolution by correctly grasping 
the demends of social and revolutionary development under any number of complicated cir- 
cumstances, the dear comrade has presented correct slogans for struggle and programs and 
vigorously led millions of working masses in the struggle to realize the leader's revo- 
lutionary cause. 


Madam Yun: It is very important to present slogans for struggle at the proper time. Only 
when the slogans for struggle are correctly presented at tiie proper time can the popular 
masses have clear goals for struggle, demonstrate revolutionary passion, creative posi- 
tiveness and vigorously advance along the straight path of the revolution. 


The dear comrade once presented a slogan: “Let us arm society with Kimilsongisn!" 
After he put forward the slogan, there followed ardent support and response from the 
masses. Furthermore, unprecedented upsurges and miracles were created in socialist 
construction. 


The dear comrade also presented various militant slogans: “Production, study, life -- 
2ll in the manner of the anti-Japanese guerrillas!," “Ideology, technology, culture -- all 
in accordance with the demand of chuche!" and “Let us live in our own way!" All these 


slogans contributed to rallying the masses to the all-out movement to consummate the 
chuche idea. This is the manifestation of his clairvoyance, scientific insight and 
excellent strategy. The militan’ slogans the dear cumrade presented were a powerful 
driving force which helped the masses vigorously stage the struggle to achieve victory 
in consummating the chuche cause with new hope and faith in the future. 


The greatness of the dear comrade's leadership is shown by the exceptional revolutionary 
mobility mapping out a grand program and forging ahead with it, comprehensively grasping 
the revolution and construction, and leadirg the people to upsurges and innovations. 

He has planned everything in a bold manner from the begiuning and pushed ahead with it. 


A very important trait of the dear comrade's revolutionary leadership is to combine his 
careful leadership with all work of the party and the state, grasping the work. By estab- 
lishing strong order and organizational discipline in which the party, the army and all 
the people act as one, the dear comrade firmiy realized the unified leadership in carrying 
out the work of the party and the state. Thanks to his efforts, all the work of the party 
and the state has been carried out under his unified leadership. The demand of the 
Kimilsongism has been embodied in all sectors. 


Announcer Kim Chol-min: In particular, the dear comrade has always designed every project 
in abold manner. When a goal was set, he has pushed ahead with the project without vacil- 

lation. When a task was completed, he has led the revolution and construction to upsurges 
by presenting a new task. This is another trait of his revolutionary leadership. 


He helped construct the Hwanghae Iron Mill as a model of a modern automatic plant. He 
helped build the Grand People's Study House, the Pyongyang maternity hospital, Kim 
[l-song Stadium, the Chuche Tower and the Arch of Triumph as monumental creations. By 


energetically displavyinghis leadership in the art and music sectors, he has converted 

North Korea into the kingdom of art and inaugurated a golden era of the chuche literature 
and art. These are examples of his revolutionary leadership. 

Madam Yun: He has worked out in advance a plan to be carried out at the next stage, solving 


all problems facing him. When a project was completed, he has led all sectors to ceaseless 
upsurges, presenting a new high-level task. In 1974 when miracles were effected in 


production and construction, the 70-day battle was being waged. At that time, he vigorously 
rallied the working masses to the loyal battle to greet the 30th anniversary of the 
iding of the party as a great festivity, continuously pushing ahead with the 70-day 
ittle. When a large long-distance belt conveyor was built at the Unyul Mine, he continu- 
‘orged ahead with a grand nature marking task to reclaim thousands of chongbos of 


tideland and construct a large tideland powerplant at the construction site. 
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First speaker: The dear leaier Comrade Kim Chong-il's leadership is a revolutionary art. 
Thanks to his outstanding and tested leadership, North Korea is only advancing and progre-~sing 
and is neither stagnant nor stale. 


Madam Yun: Discussing the advance and progress in North Korea, we should refer to his 
overflowing energy with which he can devote himself to winning a brilliant victory for the 
great kimilsongism, ignoring sleep. No cadre around him knows when the dear comrade eats 
or sleeps. 


Announcer Kim Chol-min: The dear comrade works at daytime and at night. It is said that 
he deplores the fact that there are only 24 hours a day. 


Madam Yun: I think that the dear Comrade Kim Chong-il is the genius of the revolution and 
construction who strenuously leads the popular masses to the road to effect advances and 
upsurges by conducting immortal activities, personifying the ability to organize the working 
masses, the scientific insight and the excellent revolutionary mobility. He is also a 
sagacious leader winning the permanent victory of the chuche revolutionary cause. 


INTERNATIONAL REUNIFICATION GROUP APPEAL 


SK261040 Pyongyang KCNA in English 1003 GMT 26 May 82 


[Text] Pyongyang, May 26 (KCNA) -- The International Liaison Committee for the Independent 
and Peaceful Reunification of Korea sxublished an appeal on May 17 on the occasion of the 
second anniversary of the Kwangju popular uprising, according to a report. 


The appeal says: Lately the dictatorial system set up in South Korea is giving off a smell 
of democracy for forms sake to give an impression of liberalization. But the world public 
opinion would never be fooled by it. Despite the barbarous suppression, the South Korean 
people of all walks of life are resolutely rising up against the dictatorship. Students 
are holding demonstrations almost every day, and religionists, supporting their struggle, 
are denouncing the dictatorial “regime.” 


The courageous struggle of the South Korean people should be supported by all the progressive 
forces. We, therefore, call upon all countries to wage a solidarity movement in various forms 
on the second anniversary of the Kwangju popular uprising. 


Demand respect for human rights, the democratisation of South Korean society and the release 
of all the political prisoners including Kim Tae-chung. 


Demand the withdrawal of the U.S. troops and all their military equipment from South Korea 
and the dismantling of U.S. military bases there. 


Support all the positive propositions to achieve the independeut and peaceful reunification 
of Korea in accordance with the proposal for founding the Democratic Confederal Republic of 
Koryo. 


RPR STATEMENT DENOUNCES CHON'S ‘SUPPRESSION’ 


SK270445 Pyongyang KCNA in English 0338 GMT 27 May 82 


[Text] Pyongyang, May 27 (KCNA) -- The spokesman of the Revolutionary Party for Reunification 
on May 22 made public a statement denouncing the Chon Tu-hwan military fascist clique'’s harsh 
crackdown aimed to block and stamp out the patriotic action of South Korean students, 
according to radio "Voice of the Revolutionary Party for Reunification.” 
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Referring to the fact that the fascist clique recently suppressed harshly at the point 
of the bayonet students in Seoul and Kwangju who rose in the anti-U.S., anti-fascist 
struggle and detained, tortured and persecuted scores of them. The statement brands 
this as a malicious fascist offensive of the military rogues against democracy and an 
undisguised suppression of patriotic forces by the pro-U.S. flunkeyist traitors. 


Declaring that they will undauntedly fight till facism has fallen, Chon Tu-hwan resigned 
and the Yankee aggressor troops withdrawn,the statement stresses: The valiant students 
of Seoul and Kwangju are rushing out to the streets of resistance, in the teeth of the 
bayonet. This is a vivid reflection of the desire of the entire people for independence, 
democracy and reunification. With no bayonet can the Chon Tu-hwan group suppress 
justice or dampen and stamp out our peoples staunch spirit of resistance, 


KCNA CITES TASS REPORT ON CPSU PLENARY MEETING 


SK270450 Pyongyang KCNA in English 0346 GMT 27 May 82 


[Text] Pyongyang, May 27 (KCNA) -- A plenary meeting of the Central Committee of the 
Communist Party of the Soviet Union was held on May 24, according to a TASS report. 


The meeting discussed the report “On the USSR's Food Programme for the Period Ending 

in 1990 and the Measures To Implement It" delivered by L.I. Brezhnev, general secretary 
of the Central Committee of the Communist Party of the Soviet Union and president of the 
Presidium of the Supreme Soviet of the USSR, and adopted a relevant decision. The 
meeting also discussed the organisational problem. 


EDUCATION TEAM LEAVES FOR ROMANIA 26 MAY 


SK270441 Pyongyang KCNA in English 0333 GMT 27 May 82 


[Text] Pyongyang, May 27 (KCNA) -- A delegation of the Democratic People's Republic of 
Korea headed by Han Ki-hwan, vice-chairman of the Education Commission, left Pvongvang 

on May 26 by air to attend the meeting of officials responsible for industrial manpower 
training in developing countries to be held in Romania. 


It was seen off at the airport by Yi Tae-kyun, vice-chairmar of the Education Commission, 
and Constantin Iftodi, Romanian ambassador to our country. 


NODONG SINMUN STRESSES DPRK-ROMANIA FRIENDSHIP 


SK261635 Pyongyang KCNA in English 1552 GMT 26 May 82 


[Text] Pyongyang, May 26 (KCNA) -- Papers here today dedicate articles to the seventh 
anniversary of the signing of the treaty of friendship and cooperation between the 
Democratic People's Republic of Korea and the Romanian Socialist Republic (May 26, 1975). 


NODONG SINMUN in a signed article declares that the treaty was a momentous milestone 
in the development of the friendly relations between the two parties, two countries 
and two peoples. 
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It says: The signirg of the treaty was a brilliant fruition achieved in the course of 
developing the tight bonds of friendship of the principle of international solidarity, 
both parties and both countries firmly adhering to chajusong (independence). The Korean 
and Romanian peoples from a long time ago have closely supported and cooperated with 
each other on the road of a common struggle against imperialism and for the victory of 
the cause of peace, socialism and communisn. 


Since the signing of the treaty of friendship and cooperation, the friendly and cooperative 
relations between the two courtries have been developed in a more diversified and 
comprehensive manner. 


The friendly and cooperative relations between the two countries based on the principle 
of complete equality, reciprocity and rutual respect have become truely comradely and 
fraternal relations and a pattern of the relations between countries desirous of 
chajusong. Today the friendly and cooperative relations between the peoples of Korea 
and Romania are coming into fuller blossom under the personal care of the great leader 
Comrade Kim Il-song and respected Comrade Nicolae Ceausescu. 


The recent meeting between the great leader Comrade Kim Il-song and respected Comrade 
Nicolae Ceausescu in Pyongyang and the signing of a joint statement between the two 
countries there were another significant event lifting these relations to a new, higher 
stage. 


Today the peoples of the two countries are successfully carrying on socialist construction, 
supporting and cooperating with each other. 


The Romanian people are waging an energetic drive to build a multilaterally developed 
socialist society under the leadership of the Romanian Communist Party headed by Comrade 
Nicolae Ceausescu. By their creative labour Romania has turned into an independent 
socialist country with a modern industry and developed agriculture. 


Now the Romanian people are registering great successes in their efforts to fulfill 
ahead of schedule the assignments for the second year of the current five-year plan 
put forward at their 12th party congress. 


The Korean people sincerely rejoice over and warmly hail all the achievements made by 
the fraternal Romanian people in the revolution and construction. 


Our people deem it a great pleasure to have the Romanian people as their intimate comrade 
and brother. 


The Korean people will, as in the past, so in the future, too, make all efforts to 
develop the :riend!y and cooperative relations with the Romanian people. 


NONDONG SINMUN MARKS HUNGARIAN LEADER BIRTHDAY 


SK261622 Pyongyang KCNA in English 1541 GMT 26 May 82 


[Text] Pvongyang, May 26 (KCNA) -- Papers here today carry articles congratulating 
Comrade Janos Kadar, first secretary of the Central Committee of the Hungarian Socialist 
Workers Party, on his 70th birthday. 


NODONG SINMUN says: 


Comrade Janos Kadar is devoting all his efforts to the basic interests and progress of 
the Hungarian people. 


Borne into a poor peasants family on May 26, 1912, he participated in the revolutionary 
movement from his early youth to wage an active struggle. In 1931 he joined the Hungarian 
communist young workers union and the communist party of Hungary in the same year. 
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He was arrested in November 1931] and kept in prison till February 1932. After his 
release he became a member of a District Committee of the Hungarian Communist Young 
Workers Union and a member of the secretariat of the union. 


He was arrested again in 1935 to be imprisoned for two vears. After his release he was 
engaged in the organisational work of the district No. 6, Budapest, of the Hungarian 
Social Democratic Party and became the chief of the youth organisation. In 1940-41 he 
took part in the reorsanisation of the illegal Communist Party of Hungary and became a 
member of its Budapest District Committee in 1941, a member of its Central Comnittee 
from May 1942, and secretary of its Central Committee from early [word indistinct]. 


During the Second World War, when fascist Germany occupied Hungary, * > vlaved an 
important role in the struggle against the aggressors and for the li: -r:tion of the 
country as one of the leaders of the anti-fascist movement at home. 


After liberation Comrade Janos Kadar was elected member of the Central Committee of the 
Communist Party of Hungary and member of its political committee. 


He worked as secretary of che Bu Committee of the Communist Party of Hungary from 
Arvil 1945 and as minister of er .. ‘rom August 1948 to June 1950. 
After that he guided the work ye party and public organisations at the Central 


Committee of the Hungarian Worki.. reoples Party. 


Comrade Janos Kadar played a distinguished role in suppressing the counter-revolution 
of the class enemies in 1956. Under his guidance the reorganisation of the party took 
place and a provisional Central Committee of the Hungarian Socialist Workers Party with 
him as first secretary and the Hungarian Workers Peasant revolutionary government headed 
by him were established. 


In 1958 he resigned from the post of chairman of the Council of Ministers and worked as 
first secretary of the Central Committee of the Hungarian Socialist Workers Party and 
minister of state till 1961 and again took office as chairman of the Council of 
Ministers from September 1961 to June 1965. He was a member of the National Council of 
the Hungarian Patriotic People's Front from 1957 and a member of the Presidium of the 
Hungarian People's Republic from 1965. Comrade Janos Kadar was elected first secretary 
of the party Central Committee at a series of congresses of the Hungarian Socialist 
Workers Party. 


Today the Hungarian people under the leadership of the Hungarian Socialist Workers Party 
headed by Comrade Janos Kadar are waging an energetic drive to fulfil the present Five- 
Year National Economic Plan laid down by the 12th party congress. 


The Korean people warmly congratulate Comrade Janos Kadar on his 70th birthday and 
sincereiy wish the Hungarian people greater success in the endeavours for the implementa- 
tion of the decisions of the 12th party congress and the country's prosperity and 

deve lopment. 


eee ae eee 


SK271040 Pyongyang KCNA in English 1003 GMT 27 May 82 


[Text] Pyongyang, May 27 (KCNA) -- The Central Committee of the Democratic Front for 
the Reunification of the Fatherland made public on May 26 an indignation statement [as 
received] exposing the crimes committed all along by the U.S. imperialists in Korea. 
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Citing concrete facts, the statement says in the first part that U.S. imperialism is 
the heinous reactionary who forced the greatest disgrace in the national history of our 
people. 


Noting that the tragic history of our country from the close of the last century was 
attributable to the U.S. imperialists, the statement says: From the first days of the 
conclusion .1 the aggressive "Korea-U.S. treaty" the U.S. iuperialists prevented in 
every way our country then in the closing days of the feudal society from taking 

the road of new social progress and acted in collusion with the Japanese imperialists 
who swallowed up our country te turn it into their colony. 


With no hocus-pocus can the U.S. imperialists shirk the responsibility for the 
mever-to-be-condoned crimes they committed in league with the Japanese imperialists 
in imposing upon our people the history of a stateless nation, the 36 vear long dark 


history of the Japanese imperialists colonial rule. 


Having appeared on the scene as the chieftain of imperialism after the Second World War, 
the U.S. imperialists have established their neo-colonialist ruling system in South 
Korea, thoroughly subjugated all domains political, economic and cultural, and 
ruthlessly cracked down on all patriotic and progressive movements of the South 

Korean people. 


It is none but the U.S. imperialist aggressors who cooked up a military fascist 
dictatorial "regime" each time the tice of democracy and reunification rose high in 
South Korea, after the April 19 popular uprising in 1960, and after the "October 26 
incident" in 1979, too. 


In the second part the statement says that the dirty aggressive nature of U.S. imperialism 
has been clearly revealed in Korea. 


Noting that the history of Korea-U.S. relations was not based on the relations of 
"amity" and "friendship" much vaunted today by the U.S. imperialists, but on the 
relations between the invader and the invaded from the beginning, it continues: The 
U.S. imperialists who laid a foothold for aggression on Korea in real earnest through 
the conclusion of the "Korea-U.S. treaty" in 1882 occupied the southern half of our 
country by force of arms in the guise of "liberator," seizing the surrender of Japanese 
imperialism in the Second World War as a golden chance. 


Having thoroughly placed South Korea under their domination, they unleashed a brigandish 
war to invade the North and committed barbarous butcheries in an attempt to swallow 
up the whole of Korea in accordance with their 100 year long aggressive design. 


The U.S. imperialists have not yet given up their aggressive design on the northern half 
of our country but turned South Korea into the largest powder magazine, a nuclear base 
in the Far East and are franticaliy stepping up preparations for another war. 


They are advertising suv-h aggressive policy as one for "protecting" the South Korean 
people, but they can nevercover up their heinous nature as aggressors. 


In the third part of the statement exposes the thrice-cursed atrocities of the U.S. 
imperialist aggressors engrossed in slaughter and plunder in Korea. It says: The 
occupation of South Korea by the U.S. imperialist forces of aggression and the 
division of the nation caused by this are the greatest national misfortunes and 
sufferings of the Korean people. 
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In the period of the past Korean war the U.S. imperialist aggressors razed cities and rural 


villages in northern half of the country to the ground and brutally massacred hundreds of 
thousands of people, depriving tens of thousands of children of their parerts. 


They unhesitatingly killed guiltless people by skinning them, sawing off their limbs or 
throwing them into boiling water in all places they occupied. Such bestial atrocities 
were the "American style philanthropy" and “American style humanitarianisn." 


They have been keeping hold on South Korea for nearly 40 years, oppressing and humiliating 


people there and totally trampling underfoot their elementary democratic rights. 


The righteous struggle of citizens of Kwangju who turned out for democracy was brutally 
suppressed with the caterpillars [as received] of tanks. This hair-rasing sanguinary 
atrocity was also manipulated behind the scere by the U.S. imperialists. Wearing the 
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mask of "helpers", they took millions of lives in South Korea, deprived the people there 
of all rights and trampled underfoot even the elementary right to live. 


They are the root cause of all the national disasters of our people and the very ones 
who have plunged the South Korean people into today's misery. Noting that as long as 
the U.S. imperialist aggressors are left intact in South Korea, our people cannot live 
in peace even a moment or free themselves from the present misfortunes and hardships, 
the statement stresses that the Korean people will never cease the anti-U.S. struggle 
till the aggression of the U.S. imperialists has been brought to an end, but surely 
accomplish the historic cause of anti-imperialist national liberation with their 
struggle. 


CORRECTION TO 24 APRIL O CHIN-U SPEECH AT KPA RALLY 


The following correction to the 24 April speech by Minister of People's Armed Forces 
O Chin-u at a Pyongyang rally marking the 50th anniversary of the North Korean armed 
forces, published as “Leaders Attend 24 Apr Pyongyang Arrv Day Rally" and subtitled 

"O Chin-u Speech at Rally", carried on pages D 8-21 of the 27 April DAILY REPORT, is 
taken from the text of the speech as published by NODONG SINMUN in its issue of 25 April, 
page 4. 


Page D 21, first paragraph, lines two and three should read: "...guarantee the party's 


revolutionary cause with armed force [muryolguro]." 


BRIEFS 


HUNGARIAN FILM SHOW -- Pyongyang, May 26 -- The Committee for Cultural Relations with 
Foreign Countries arranged a film show on the evening of May 25 at the Chollima House 
of Culture on the occasion of the 70th birthday of Comrade Janos Kadar, first secretary 
of the Central Committee of the Hungarian Socialist Workers’ Party. Present there were 
personages concerned and working people in the city. Hungarian Ambassador Etre Sandor 
and officials of his embassy here were invited there. The attendants appreciated a 
Hungarian feature film. [Text] [Pyongyang KCNA in English 1024 GMT 26 May 82 SK] 
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MAJOR PARTIES AGREE TO 5-DAY ASSEMBLY SESSION 


SK270757 Seoul YONHAP in English 0741 GMT 27 May 82 


Text] Seoul, May 27 (YONHAP) -- Korea's ruling and opposition parties agreed Thursday to 
conduct a five-day special National Assembly meeting beginning Friday to investigate the 
recent curb loan scandal. According to the timetable agreed upon at a meeting of the floor 
leaders of the ruling Democratic Justice Party (DJP), the Democratic Korea Party (DKP) and 
the Korea National Party (KNP), plenary sessions will be held on Friday, Saturday and 
Tuesday. 


On Friday and Saturday, lawmakers will hear testimony on the loan scandal from Prime 
Minister Yu Chang-sun, Deputy Prime Minister Kim Chun-song and Justice Minister Chong 
Chi-kun, and they will have a chance to question the ministers. 

On Monday, the schedule calls for the ministers to be questioned by the National Assembly's 
standing committees, except for the Foreign Affairs, Home Affairs and Defense Committees. 

A closing session will be held Tuesday. 


Ministers To Testify 


SK270154 Seoul YONHAP in English 0145 GMT 27 May 82 


[Text] Seoul, May 27 (YONHAP) -- The National Assembly will convene a special session 
Friday to question government officials on the recent multimillion dollar curb loan 
scandal. 


The opposition Democratic Kore Party (DKP), together with the Korea National Party, 
independents and other smaller parties, will introduce a motion calling for the formation 
of an ad hoc panel to investigate the scandal. The ruling Democratic Justice Party (DJP), 
however, which holds a large majority, is expected to defeat the DKP motion. 


The DJP wants to settle the aftershocks of the scandal, and will block any "political 
offensives" by the minority parties. In all probability, the motion will be voted down 
by the 2l-member steering committee, which the DJP controls with 11] seats. 


The opposition parties then plan to present the motion to the entire plenary session, 
where the DJP holds 152 of the total of 276 seats in the Korean National Assembly. The 
DKP will also formally demand the resignations of Prime Minister Yu Chang-sun, Deputy 
Prime Minister Kim Chun-song, Finance Minister Na Ung-pae and Justice Minister Chong 
Chi-kun. Another minority party, the Korea National Party (KNP), however, is maintaining 
a cautious attitude concerning the resolution calling for the dismissal of the ministers. 


Meanwhile, floor leaders of the three major parties failed to reach a compromise Wednesday 
on the timetable of the extra session. 


The DJP insists the special session run for four days while the DKP wants a six-day sitting. 
Political observers expect a five-day compromise would be reached at the floor leaders’ 
meeting Thursday. 


DKP Chief Urges Inspections 
SK260936 Seoul TONG-A ILBO in Korean 25 May 82 p 1 


[Text] On 25 May, Yi Chi-song, president of the Democratic Korea Party, said that there 
must be someone behind the recent loan scandal, adding: ‘This case is an explosion of 
the evils of a society in which government power is regarded as all-powerful, and of 
accumulated corruption." 
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President Yu further said at the party's Executive meeting that morning: "The more the 
government wants the stabilization of the political situation, the more it should reveal 
the truth. If the present regime, which advocates a just society, fails to properly bring 
to light the details of such a shocking case, public suspicion will further grow." He 
noted: “The prosecutor's office should make public, in detail, what it knows, even though 
it is a little late, and the office should further investigate the case and reveal what is 
unearthed.” 


Touching on the Democratic Justice Party's refusal to invoke the parliamentary right to 


inspect government offices, he stressed the need to invoke such a right, saying: "If the 
National Assembly does not look into the suspicious case -- the greatest one ever since 
the nation's founding -- on which case would we invoke the constitutional right to inspect 


government offices?" 


He strongly ordered party floor leader Yim Chong-ki to submit the resolution on recommend- 
ing the resignation of the prime minister and the dismissal of the deputy prime minister, 
the ministers of finance and justice and to demand that the resolution on formireg an ad 
hoc committee to inspect government offices be brought up before the plenary session of 
the National Assembly. 


CURB MONEY MARKET REGULATION LAWS PROPOSED 


SK270135 Seoul THE KOREA HERALD in English 27 May 82 p 1 


[Text] The possibility of regulating the local curb-money market through legislation is 
under review as part of the efforts to merge the “underground economy" with the institutional- 
ized banking system. 


Along with that, the government is recommended to expand the mutual savings and finance 
system on a major scale to have the peripheral financial market, now of insignificant size, 
handle «ore of the curb-loan funds in the future. 


The two programs, seemingly the m~ t plausible ones yet proposed since the recent financial- 
market jolt, were offered for . cussion at an open meeting of the reviewing committee for 
the promotion of banking industry yesterday. 


The committee, chaired by Minister of Finance Na Ung-pae, met at the Korea Exchange Bank to 
prepare their proposals on banking development for the government. It was their first gather- 
ing since the curb-loan scandal involving an estimated 700 billion won broke out early 

this month. The ad hoc body was first commissioned earlier this vear. 


Among the committee members present were Kim Ki-hwan, president of the Korea Development 
Institute, Kay Pong-hyuk, vice chairman of the Korean Traders Association, Ha Tong-son, 
assistant minister for planning of the Economic Planning Board, and Kim Yong-un, president 
of the Bank of Seoul and Trust Co. 


On the whole, the participants shared a view that it will be necessary to invoke a law 
governing private moneylending to apply the brakes on curb-money dealings. At the same 
time, it was suggested, a "decoy" should be created to attract curb money into the 
institutional system. Although no decision has been made yet, it is seen that the coming 
financial reform pluas will call for deregulating the new entry into the mutual savings 
and finance market and allowing the mutual savings and finance companies to broaden their 
business areas. 


The proposed legislation, meanwhile, envisions to: 
-- Obligate pr‘vate moneylenders to register with the authorities; 
-- Set the upper ceilings on interest rates and commission fees; 


-- Prohibit the moneylenders from acquiring collateral security of excessive value compared 
with the money they actually lend; and 
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-- Provide the legal basis for punishing nonregistered moneylenders and furnish investigatory 
power to the authorities concerned. 


But on the other hand, some point out that such a law, if established, will cause an adverse 
effect aswell because it is designed to discourage financial activity on the curb loan 
market, currently a major source of business funds. 


"o induce mutual savings and finance firms to increase their capital base, it was also 
roposed that the authorities raise the level of the obligatory minimum capital for the 
companies. 


Presently, the allowable minimum amount is 150 million won and in certain cases, up to 
500 million won. The committee was told that the figures should be hiked to 2 to 5 billion 
won. 


Business Leaders Urge Recovery 
SK270120 Seoul THE KOREA HERALD in Engish 27 May 82 p l 


[Text] Business circles of Korea have invited "the government, the political arena and all 
the people" to join hands in quickly resolving the recent financial shockwave and restoring 
economic vigor. 


In an official statement, jointly signed by the heads of the nation's four major business 
forums, they noted yesterday that government leaders, political and various societal sectors 
will be required to marshal their efforts to face up to that immediate task. 


The statement, which came as their first official commentary on the curb-loan fraud scandal 
published earlier this month, was issued at a press conference, held at the Plaza Hotel in 
Seoul. 


It urged the government and politicians to take a "positive" attitude and carve out the 
future for the economy. The business leaders said that the politcial circles should under- 
take to boost the economy, while fostering a fair climate for the investment in sharpening 
the international competitiveness of local industries. 


Taking part in the joint press meeting at the Plaza Hotel at noon were Chong Su-chang, 
president of Korea Chamber of Commerce and Industry, Chong Chu-yong, chairman of the Federa- 
tion of Korean Industries, Sin Pyong-hyon, chairman of the Korean Traders Association, and 
Han Chae-yol, vice president of the Korea Federation of Small Business. 


They also renewed their firm commitment to establishment of a better business climate in 
connection with the curb loan scandal which had shaken the financial markets. "Keeping the 
incident in mind," one of the business leaders said, "we are ready to do all at our disposal 
to improve business ethics and the business climate, while sparing no effort to help stabilize 
the effects of the scandal." 


The business leaders expressed their regrets to the public for the so-called Mrs. Chang scandal 
which has resulted in driving at least two companies to bankruptcy. They said they are worried 
that the financial scandal might have an adverse impact on the Korean economy which is already 
beset with difficulties. "We, therefore, appeal to the people from all walks of life to join 
our efforts to stabilize the situation," said a joint statement released just before the news 
conference. 


For its part, the government should make maximum efforts to revitalize the national econ mic 
and stimulate private investment which remains stagnant, the statement said. It is desirable, 
the statement said, that the government come up with a set of policies which would help chart 
the "basis course of the national economy." They would not elaborate on that point. 


Io banking institutes, the business leaders chided a few banks for their involvement in 
the scandal which is "beyond common sense." 
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YONGSAN POLICE ARREST TWO UNIVERSITY STUDENTS 


SK270128 Seoul THE KOREA HERALD in English 27 May 82 p 8 


[Text] Two college women were held by police yesterday on charges of scattering leaflets 
with antigovernment slogans and trying to instigate fellow students into a demonstration 
on their school campus early Tuesday afternoon. 


Investigators at the Yongsan police station in Seoul identified one of the two women as 
Yun Chi-hui, 22, a junior in economics at Sookmyung Women's University. 


UNC ANNOUNCES 413TH MAC MEETING fO BE HELD 


SK270902 Seoul YONHAP in English 0830 GMT 27 May 82 
[Text] Seoul, May 27 (YONHAP) -- The 413th meeting of the Korean Military Armistice Com- 
mission (MAC) will be held Friday at the truce village of Panmunjom, the United Nations 


Command (UNC) announced Thursday. 


The North Korean-side counterproposed to the UNC's original request that the MAC be called 
into session May 21, according to the UNC. 


The Friday session is expected to take up mainly the recent firing incident in the demili- 
tarized zone, separating North and South Korea. 


"PROLONGED' LOAN NEGOTIATIONS SEEN WITH JAPAN 


SK261006 Seoul TONG-A ILBO in Korean 25 May 82 p 2 
[Article by correspondent Chong Ku-chong in Tokyo] 


[Excerpts] The indication by a ranking Japanese Government official of the possibility of 
prolonged negotiations between Japan and the ROK over the question of extending loans is 
noteworthy as it is the first Japanese opinion disclosed since Japan delivered, through 
(Kensuke Yanagiya), a councilor at the Ministry of Foreign Affairs, its final verdict on 
the question to the ROK and the ROK side made its response known to the Japanese side. 


Though his remarks, which were quoted by TOKYO SHIMBUN on 22 May, are not an official 
Japanese reaction, they could be an indication that the negotiations between the two 
countries are cooling off at the final stage. 


The official's remark that there is no movement at present means that the loan issue has 
been put on the shelf despite the Japanese Government's previous hope for settlement of 
the issue by early May. This is an indication that the two sides' hope for a settlement 
before the June summit of industrialized nations is feared to have fizzled at the final 
stage of negotiations as the two sides failed to agree onthe amount of loans Japan should 
offer the ROK. 


His remark that the Japanese proposal suggests neither more nor less in the amount of loans 
is seen as meaning it is difficult for Japan to go beyond the amount suggested in the 
proposal. Accordingly, it can be said that the ROK is being forced to choose from the 
following alternatives: to come to the negotiation table with the suggested amount as a 
basis; to take more time and once again urge the need for sincerity upon Japan, or to 
fundamentally review the issue of economic cooperation with Japan. 
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ROK, SRI LANKAN MINISTERS MEET ON TRADE PROMOTION 


SK260135 Seoul THE KOREA HERALD in English 26 May 82 p 3 


{(Text| Trade ministers of Korea and Sri Lanka had talks yesterday to seek ways to promote 
trade and economic cooperation between the two countries. 


Korean Commerce-Industry Minister Kim Tong-hui expressed Korea's hope to participate in 
Sri Lanka's ongoing five-year public investment plan by investing in the country's heavy 
and chemical industries, including cement, fertilizer, and farm machinery manufacturing. 
Kim also asked the Sri Lankan Government to give favorable consideration to Korean 
companies in international bidding. 


Visiting Sri Lankan Minister of Trade and Shipping Lalith Athulathmudali proposed that 
Kim dispatch an economic mission to his country to find more concrete ways to promote 
economic cooperation between the two countries. The Sri Lankan minister offered to set 
up a joint civilian economic committee for the two countries. 

The two-way trade between Seoul and Colombo grew to $84.4 million last year from $29.7 
million in 1980, according to the ministry. The ministry said that exports to Sri Lanka 
soared 184.2 percent during 1981 to reach $83.9 million, whereas imports soared 196.4 
percent to total $492,000. The export major items are sugar, textile products, chemical 
fertilizer, steel products and machinery. 


Five Korean concerns have gone into joint venture arrangements with the same number of 
the Sri Lanka firms or provide technical assistance to them. 


Athulathmudali arrived in Seoul Sunday with a six-member entourage for a five-day visit 

at the invitation of the Commerce-Industry Ministry. On Monday, he attended the launching 
ceremony at a shipyard on ‘!ie south coast for two Sri Lankan container ships built by 
Korea's Dae Sun Shipbuilding and Engineering Co. and toured industrial complexes. 


Chon Meets Trade Minister 
SK260940 Seoul YONHAP in English 0749 GMT 26 May 82 
[Text] Seoul, May 26 (YONHAP) -- South Korean President Chon Tu-hwan met with visiting 
Sri Lankan Minister of Trade and Shipping Lalith Athulathmudali Wesnesday at the 


presidential mansion Chongwadae. Commerce-Industry Minister Kim Tong-awi and Kim 
U-chung, chairman of the Daewoo Business Group, were also presert. 


Athulathmudali arrived in Seoul Sunday for a five-day visit and participated in a trade 
ministers conference with his Korean counterpart Kim Tuesday. At the conference, he 
proposed to establish a Korea-Sri Lanka joint economic cooperation committee. 
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SIHANOUK CALLS FOR "IMMEDIATE" SRV WITHDRAWAL 


0W261311 Hong Kong AFP in English 1226 GMT 26 May 82 


[Text] Beijing, 26 May (AFP) -- Former Cambodian head of state Prince Norodom Sihanouk 
today called for the “total, unconditional and immediate" withdrawal of Vietnamese troops 
from Cambodia. 


His call followed a statement from Hanoi yesterday that "a certain number of positive 
factors were present for a pull-out of Vietnamese troops" now backing the pro-Hanoi Phnom 
Penh regime against China's ally, the ousted Khmer Rouge government. 


But in the telegram containing the call, which he sent to a Thai diplomat and later released 
to the press, Prince Sihanouk made no reference to yesterday's comments by Vietnamese Vice 
Foreign Minister Vo Dong Giang. 


Speaking to AFP's Hanoi correspondent, Mr. Giang did not elaborate on the "positive factors" 
which co.ld eventually lead to the pull-out of nearlv 200,000 Vietnamese troops from Cambodia 
but said: "We are ready to take a step forward if the other side (Thailand) demonstrates 

its good will." 


Vietnam has said several times that it is ready to withdraw all its troops from Cambodia 
provided the "Chinese threat" to that country ends. It also indicated that it would agree 
to a partial withdrawal if Thailand stopped Khmer Rouge guerrillas from allegedly using 
sanctuaries on Thai territory. 


China has so far failed to react to Mr Giang's statement in which he also said, “we are 
ready to wil jraw from Kampuchea (Cambodia) if the Chinese withdraw from the Paracel 
Islands («cisputed by China and Vietnam) or the Americans from the Philippines." 


In his telegram to Thai Ambassador Chana Samudavanija, Prince Sihanouk said he hoped that 
a forthcoming Thai jurists’ conference on aid to refugees would call for "a total, uncon- 
ditional and immediate withdrawal of foreign troops" from Cambodia. 


Efforts by the non-communist Association of Southeast Asian Nations (ASEAN -- grouping 
Malaysia, Singapore, Indonesia, Philippines and Thailand) to bring together the Khmer 
Rouge and factions respectively led by Prince Sihanouk and his ex-premier Son Sann have 
s0 proved [as received] fruitless in the face of disagreement over the sharing of power 
between the three groups. 


In the telegram to Mr Chana who is to chair the conference, Prince Sihanouk accused 
"Vietnamese colonialists" of having deprived the Cambodians of their independence and 
of "illegally exploiting" Cambodia's natural resources. 


CHEA SIM ARRIVES IN MOSCOW 26 MAY, MEETING HELD 


BK270436 Phnom Penh SPK in French 0402 GMT 27 May 82 


[Text] Phnom Penh, 27 May (SPK) -- The delegation of Kampuchean National Assembly led by 
Chea Sim, member of the KPRP Central Committee Political Bureau and chairman of the National 
Assembly, arrived in Moscow on Wednesday 26 May for an official friendly visit, reported 
TASS. 


During a meeting held the same day, the PRK parliamentary delegation and the delegation of 
the Supreme Soviet of the USSR declared their conviction that the visit of the Kampuchean 
delegation will be in the tradition of the good friendly relations and multifaceted cooper- 
ation between the two peoples and that it will contribute to the deepening of ties between 
the two legislative organs. 
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The delegation laid a wreath at Lenin's Mausoleum and at the Tomb of the Unknown Soldier. 


CHAN SI RECEIVES SOVIET TRADE DELEGATION 


BK270748 Phnom Penh SPK in French 0357 GMT 27 May 82 


[Text] Phnom Penh, 27 May (SPK) -- On 26 May, Chan Si, member of the KPRP Central Committee 
Political Bureau and chairman of the Council of Ministers, received in audience in Phnom 
Penh the Soviet trade delegation led by N.M. Youkov, head of the Asian Department of the 
Trade Ministry. 


Chairman Chan Si talked about the developments in all areas in Kampuchea during the past 

| 3 years under the just leadership of the KPRP. The Kampuchean people, Chan Si said, are 
firmly resolved to fulfill the resolutions of the Fourth KPRP Congress and the Third 
KUFNCD Congress with regard to building and defending the country while progressing toward 
socialism. 


Chan Si profoundly thanked the Soviet party, government and people for their material and 
moral aid to the Kampuchean people and affirmed that the ties of friendship, solidarity 
and cooperation between the two countries in all fields will be consolidated with every 
passing day. 


N.M. Youkov highly praised the revival of the Kampuchean people, who are rebuilding their 
country. He stressed that the multifaceted cooperation between the USSR and Kampuchea 


will be consolidated, particularly with regard to trade. 


Thong Chan, the deputy minister of Trade, and V.A. Louchtchenko, the Soviet Trade repre- 
sentative to Kampuchea, were also present during the meeting. 


PRK-USSR TRADE, PAYMENTS ACCORD SIGNED 


BK270646 Phnom Penh SPK in French 1433 GMT 26 May 82 


[Text] Phnom Penh, 26 May (SPK) -- Thong Chan, deputy minister of trade, and N.M. Youkov, 
head of the Asian department of the Foreign Trade Ministry of the USSR, today signed in 
Phnom Penh an accord on trade exchange and payments for 1982. 


Tang Saroem, minister of trade, and Iosif Kolesniv, charge d'affaires of the USSR to 
Kampuchea, were also present at this ceremony. 


CHEM SNGUON INTERVIEWED BY SOVIET CORRESPONDENTS 


BK260723 Phnom Penh Domestic Service in Cambodian 0400 GMT 26 May 82 


[Text] Comrade Chem Snguon, deputy permanent secretary general of the KUFNCD National 
Council and secretary general of the Kampuchea-Laos Friendship Association, granted an 
interview in Phnom Penh on the morning of 17 May to (Yevgeniy Solovyev), the NOVOSTI 
representative in Vientiane, and (Yevgeniy Sodiyev), a representative of PRAVDA, on the 
Kampuchea-Laos friends p association. 


Comrade Chem Snguon tola them about the membership and growth of the Kampuchea-Laos 
Friendship Association. He said that the role of the association is to held expand and 
develop the relations of friendship and solidarity between the two peoples forever because 
the solidarity between the Kampuchean and Laos peoples constitutes a vital factor for the 
immediate as well as distant future. It is a factor working for their happiness, prosperity 
and progress. 
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He went on to say: The bonds of friendship and solidarity between the Kampuchean and 

Lao peoples have developed steadily and powerfully. They have been forged during 
centuries of struggle. The peoples of Kampuchea and Lacs have a very close relationship. 
They have similar civilizations and national traditions, similar culture and arts, the 
same religion and beliefs and similar traits and characters of both sexes. 


Like the Vietnamese people, the Kampuchean and Lao peoples were subjected to the French 
colonialisi yoke at the same time and fought shoulder to shoulder against their common 
enemies until they liberated themselves and their nations from the colonialist and 
imperialist rule. This united struggle has welded the bonds of friendship among the 
three peoples. No reactionary force can divide them. 


In conclusion, Comrade Chem Snguon stated: We wil) make every effort to expand our 
association in terms of membership and activities in order to develop the emotional 


political, economic, cultural and social bonds between our two peoples and countries. 


YOS POR ATTENDS KRATIE PROVINCE KUFNCI MEETING 


BK260321 Phnom Penh Domestic Service in Cambodian 2300 GMT 25 Mav 82 


[Text] The second KUFNCD meeting of Kratie Province was held at the Kratie theater from 
15 to 18 May in order to review the outcome of work over the past 3 vears and set work 
targets for implementation in 1982. 


After Comrade (Men Han) of the Kratie Provincial Party Committee gave a speech evalua- 
ting the outcome of work and achievements in the province over the past 3 years and 
announcing the opening of the meeting, female Comrade (Duong Ren), chairman of the 
provincial KUFNCD committee, read a report summing up the successes achieved in all 
fields by the Kratie Provincial KUFNCD in cooperation with all sectors in the province 
and pointing out work targets for 1982 and subsequent years. In her report, the comrade 
stressed that the most urgent task is to make everyone understand the 10-point principle 
of the Third KUFNCD Congress concerning the implementation of the five good actions and 
the avoidance of the five bad actions. 


Later, Comrade Yos Por, secretary general of the KUFNCD National Council, read the 
resolutions of the Third KUFNCD Congress. 


During their 4-day meeting, the participants examined and thoroughly debated the tasks 
and unanimously approved the achievements made by Kratie Province in the three 
revolutionary movements -- the movement to fight the enemy, the movement to build, 
strengther and broaden the revolutionary power and the movement to increase production 
and rehabilitate the national economy in order to improve the standard of living of the 
people throughout the province. 


In their speeches closing the meeting, Comrade (Men Han) of the Kratie Provincial Party 
Committee and female Comrade (Duong Ren), chairman of the Kratie Provincial KUFNCD 
Committee, highly appraised the success of the meeting and warmly welcomed the brilliant 
achievements made by the people throughout Kratie Province. They said that these 
achievements have not only improved the living conditions of the people in the province, 
but have also heightened the international role and prestige of the PRK. 


In conclusion, Comrade Yos Por, secretary general of the KUFNCD National Council, 
exhorted the participants to grasp and effectively carry out the three revolutionary 
movements and the 10-point principle of the Third KUFNCD Congress. The comrade stressed 
that all participants must firmly adhere to the revolutionary views, always heighten the 
banners of national unity, patriotism and international solidarity, and particularly 
broaden the spirit of proletarian internationalist solidarity with the Vietnamese 
friends. 
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Each of them must always nurture indignation at the genocidal Pol Pot-Ieng Sary-Khieu 
Samphan clique by resolving to frustrate all of the clique's perfidious maneuvers against 
our revolution. 


DANISH GROUF “iSITS 8-10 MAY, MEETS MINISTER 


BK151341 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
14 May 82 


[Text] A delegation of the Denmark-Kampuchea committee led by Mr Carsten Lehrskov, a 
journalist, with Miss Lise Shafte as member, visited Democratic Kampuchea from 8 to 
10 May 1982. 


On the afternoon of 8 May 1982, Mrs Ieng Thirith, minister of social affairs, met and 
held talks with the delegation at an office of the Democraiic Kampuchean Government. 
Cadres of the Foreign Ministry and the Democratic Kampuchean Red Cross were also present 
during the meeting. Mrs leng Thirith told the guests about the situation of our 
Kampuchean people's struggle under the leadership of the Democratic Kampuchean Government 
and the Patriotic and Democratic Front of Great National Union of Kampuchea [PDFGNUK]. 


The Danish friends were impressed with the victory of our Democratic Kampuchean National 
Army and guerrillas over the Vietnamese enemy aggressors, territory swallowers and race 
exterminators, during this dry season. During their stay in our Democratic Kampuchea, 
the fiiendly guests visited Phum Thmei, Phum Sangke, Phum Chambak, a hospital, 
laboratories and schools. 


Before returning to their country, tiie guests stated: We have seen people in villages 
enthusiastically participating in the fight against the Vietnamese. We hope that the 
Vietnamese aggressors will be driven out of Kampuchea by the Kampuchean people in the 
near future. When we arrive in Denmark, wewj]] make efforts to inform the public on what 
we have really seen here. 


After successfully ending their visit in Democratic Kampuchea, the guests safely returned 
to their country on 10 May 1982. 


BRIEFS 


TALK ON CPSU CONGRESS -- Phnom Penh, 14 May (SPK) -- The Soviet Cultural Center in Phnom 
Penh organized a talk on Thursday [13 May] on the work and success of the CPSU 26th 
Congress. L.I. Chernikov, USSR Embassy counselor, talked about the CPSU successes since 
the great October 1917 victory and its targets: Peace, detente and disarmament. On that 
eccasion the Soviet Cultural Center displayed photos showing activities of party leaders. 
A documentary film on the biography of Leonid Brezhnev, general secretary of the CPS! 

and his activities in the anti-Nazi struggle for liberation and in national 
reconstruction, was also shown. [Text] [Phnom Penh SPK in French 1429 GMT 14 May 82 BK] 


TRADE MINISTRY MEETING -- Phnom Penh, 18 May (SPK) -- After working for 3 davs the Trade 
Ministry meeting was brought to an end. The participants agreed to make intense 
preparations to achieve the 1982-1983 rice buying project, to repair warehouses and build 
new ones to store 250,000 tons of paddy, and to improve management. Sixteen provinces 
such as Battambang, Kompong Cham, Kompong Chhnang and Prey Veng received citation 
certificates for their successes and efforts in buying rice from the population. [Text] 
[Phnom Penh SPK in French 0415 GMT 18 May 82 BK] 
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SUPREME COMMAND DENIES ANTIPIRACY AID REJECTED 


BK241514 Bangkok Domestic Service in Thai 1300 GMT 24 May 82 


[Text] The Supreme Command Information Office today issued a statement denying reports 
by both local and foreign media that Thailand has rejected the United Nations’ offer to 
provide $3.6 million worth of assistance for suppression of piracy in the Gulf of 
Thailand. The statement reads: 


1. The government agencies concerned have jointly considered the UNHCR's offer and have 
found that the offer contains some conditions unacceptable to the Thai side because, in 
principle, the Thai side must have full jurisdiction to undertake operations as it deems 
appropriatiate in the situation. The Thai side has forwarded the details of its opinion 
in this regard to the UNHCR, and the UNHCR has accepted the reply for consideration at 
its high-level unit. The report that Thailand has rejected the UN offer is therefore 
untrue. 


2. It is necessary to reemphasize that the Thai Government holds that the suppression 
of piracy is a routine and inevitable task, with or without assistance from any organi- 
zation or any country, to secure peace. The Thai Government, as the government of a 
sovereign country, needs to be free to undertake operations as it deems appropriate. 

In the effort to secure peace in the country, the suppression of piracy must therefore 
be in line with efforts to maintain national sovereignty on the basis of righteousness 
and legitimacy. 


ASEAN SEEKS POLITICAL, NOT MILITARY SETTLEMENT 


BK261445 Bangkok Voice of Free Asia in Thai 1000 GMT 26 May 82 
[Station commentary] 


[Text] The recent visit to China by the Thai foreign minister, Air Chief Marshal Sitthi 
Sawetsila, was made at the invitation of the Chinese foreign minister to strengthen 

good bilateral relations. The two sides took the opportunity to exchange views on problems 
in Southeast Asia and the world in order to find ways and means for peace, freedom and 
happiness. 


An important problem besetting the Southeast Asian region is the Vietnamese occupation of 
Kampuchea, a threat to the freedom of the Kampuchean people and a violation of the UN 
Charter which says: All members shall refrain in their international relations from the 
threat or use of force against the territorial integrity or political independence of 

any state, or in any other manner inconsistent with the purpose of the United Nations. 
The problem has drawn attention from the world's people who have been trying to achieve 
its settlement. The United Nations has adopted a resolution calling for total withdrawal 
of Vietnamese forces from Kampuchea and the right to political self-determination of 
Kampuchean people through the holding of a general election under UN supervision. 


While reiterating its love for peace and its desire for friendly relations with its 
neighboring countries, Vietnam has always remained unresponsive to the resolution adopted 
by the international community and at the same time has been slandering and blaming 
others who fervently and sincerely desire to see peace and freedom restored to the 
Kampuchean people. 


Thailand is the only country in Southeast Asis which successfully preserved its age-old 
independence. Thailand is independent in the conduct of its foreign policy as well as 
its domestic administration. The principle of its foreign policy is that of friendship 
with all countries regardless of different political systems. In their desire for the 
peace, freedom, stability and happiness of Southeast Asia, Thailand and ASEAN joined in 
efforts to find a solution to the Kampuchean problem. They believed that the unification 
of the Kampuchean people would make it easier to solve the problem. 
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However, all depends on the wishes of the Kampuchean people. Thailand and ASEAN are not 
interfering in the internal affairs of the Kampuchean people. What they are doing is giving 
support to the Kampuchean people, who want to push the Vietnamese forces out of their 
country, since this is what Thailand and ASEAN believe to be the most correct and reasonable 
approac . toward ending the problem and constitutes a peaceful, political settlement. It is 
therefore clear that the efforts by Thailand and ASEAN are constructive efforts aiming at 
restoring peace and freedom to che Kampuchean people and restoring peace and stability to 
Southeast Asia. Thailand's and ASEAN's approach is that of a political settlement, not a 
military settlement. 


In conclusion, Vietnam is making slanderous propaganda, attacking the constructive efforts 

by Thailand and ASEAN because it wants to conceal its own crime of occupying Kampuchea which 
has been condemned by the world people. Vietnam is always accusing others who are trying 

to solve the problem, but Vietnam has never thought that it is the cause of the problem itself. 


ARMY LEADER EXPRESSES DOUBTS ON CPT CONGRESS 


BK210825 Bangkok Domestic Service in Thai 0000 GMT 21 May 82 


[Statement given on 20 May by Army Commander in Chief Gen Prayut Charumani to unidentified 
newsmen -- recorded] 


{Text] [Prayut! From my intelligence sources, I do not think that the CPT will be able 

to hold its fourth congress now. Its Politburo is in very pad shape at present. Anyway, 

it might hold small meetings in Zone 7, on Doi Pha Chi. But that cannot be called a 

congress. The First CPT Congress was held in 1942, the second congress was held in either 
1951 or 1952, and the third congress in 1961. Since then they have only held smaller meetings 
than the congress. 


[Question] Are they significant? 

[Answer] Such meetings have no effect. They are meetings held at the regional or provincial 
levels. They take no effects. Whereas a congress means the meeting of all members of the 
communist party. 

[Question] So you don't think a congress will be held now. 


[Answer] I see no possibility for it. 


"INSURGENTS" ATTACK DAM CONSTRUCTION SITE 


BK260653 Bangkok Domestic Service in Thai 1300 GMT 25 May 82 


[Text] At 0100 today communist terrorists burned down the temporary office of the electricity 
generating authority of Thailand at the Chiao Lan hydroelectric project in Tambon Ta Khun, 
Surat Thani Province. The public relations reporter in Surat Thani reports that at 0900 

the Surat Thani governor and the Surat Thani Provincial police superintendent inspected the 
site of the incident. They dispatched policemen to track down the communist terrorists. 
Policemen and civilian volunteers have also been assigned to maintain security at the 

Chiao Lan dam project. 


Kittiwat Sutcharitphong, director of the Chiao Lan dam projects, reported that the communist 
terrorist set fire to warehouses and 20 fuel trucks and other vehicles. Thev also set 

off explosives in the machine shops, electricity generators and the radio room. They 

fled with the project's explosives and medicines. Total damage is estimated at 13 million 
baht. 


Kittiwat said the damage would not delay the project's implementation. The Chiao Lan 
hydroelectricity project is a multipurpose project being implemented by the electricity 
generating authority of Thailand under the 5th national economic and social development 
plan. The project receives a 7 billion baht allocation from the national budget. 
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THAI PRIME MINISTER MEETS U.S. AGRICULTURE TEAM 


BK270814 Bangkok Domestic Service in Thai 1300 GMT 26 May 82 


[Text] The high-level U.S. Presidential advisory delegation currently visiting Thailand 
paid a courtesy call on the prime minister at 1030 today. (Donal Paarlberg), the leader 
of the delegation, conveyed President Reagan's best regards to the prime minister. He 
said the group is visiting Thailand to survey Thailand's needs with regard to economic 
assistance, especially in export-oriented industr“es and agriculture. 


The group noted that Thailand's agricultural sector has made great changes but added that 
Thai farmers still lack effective organization. Farmers need more instruction on this 
matter. Thai farmers can also be assisted through changes in trade policy, especially 
marketing policy. The private sector can also help farmers find new markets and introduce 
farmers to new technology that will help them increase produ:tion. 


The prime minister thanked for the U.S. concern for helping Thailand and welcomed ecoromic 
assistance, which is very important for Thailand. He said the delegation's visit will be 
of great help to Thailand. The prime minister conveyed his best wishes to the U.S. 
President. 


THAILAND URGED TO PERSUADE U.S. ON TIN AGREEMENT 


BK230926 Bangkok Domestic Service in English 0000 GMT 23 May 82 


[Text] Thailand has been urged by Malaysia and Indonesia to persuade the United States 
to accede to the 6th international tin agreement before che United Nations decides its 
fate on 11 June. Director General of the Information Department Chet Sutcharitkun said 
that the request was made during the meeting of senior officials of Thailand, Indonesia 
and Malaysia in Kuala Lumpur last week. 


The director general added that during the meeting the three countries have also agreed 

to form a tin producers’ association to protect their interests if the agreement fails to 
come into effect by 11 June. The three countries account for more than 70 percent of world 
tin supplies. 


U.S. TANKS ARRIVE FOR LOGISTICS EXERCISE 


BK260658 Bangkok Domestic Service in English 0000 GMT 26 May 82 


[Text] Five M-48A5 tanks were delivered by the United States to Thailand on Monday 

[24 May] at Khlong Toei port. This is part of the joint military exercise of the Thai 
Armed Forces. The arms delivery drill on Monday was witnessed by Supreme Commandei Gen 
Saiyut Koetphon, director of the exercise Gen Bunrit Thantharanon and representatives of 
the Thai Armed Forces. 


It is the advanced stage of the joint exercise to test the logistic contingency plan. 

The first stage of the arms delivery drill was the reception of supplies of ammunition 

and explosives at the naval port in Sattahip on 19 May. In the second staze, the military 
rehearsed the receiving of 115-mm artillery units at the air force's base at Don Muang 

on 22 May. 
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AFP, VNA INTERVIEWS SRV'S VO DONG GIANG 


AFP Interview 


OW252042 Paris AFP in English 2023 GMT 25 May 82 


[Text] Hanoi, 25 May (AFP) -- Vietnam sees "a certain number of positive factors" for 
withdrawal of its troops from Cambodia where they are supporting the Phnom Penh govern- 
ment, Vice Foreign Minister Vo Dong Giang has said. 


In an exclusive interview with AGENCE FRANCE-PRESSE before leaving for a meeting of the 
Non-Aligned Movement's Coordination Bureau in Havana, Mr Giang also backed Soviet efforts 
to normalize relations with China. Any such move could only help Hanoi, he said, in 
Vietnam's first official comment on the matter. 


On the question of Cambodia, where Hanoi has an estimated 200,000 soldiers defending the 
regime of Heng Samrin, Mr Giang said "a certain number of positive factors were present 
for the withdrawal of Vietnamese troops. There was on elaboration on what these "positive 
factors" were, but Mr Giang added: "We are ready to take a step forward if, from the 
other side, Thailand demonstrates its good will." (Vietnam had previously announced it 
would consider withdrawing all its troops if what it called the Chinese threat to Cambodia 
was ended, and would pull out some of them in exchange for the establishment of a 
demilitarized zone along the Thai-Cambodian border. Hanoi has accused Thailand of support- 
ing border strongholds of the Khmer Rouge regime ousted by the Vietnamese in January 

1979. It has demanded that Thailand move to eliminate the bases and « nfine the Khmer 
Rouge in camps away from the border.) 


"We are ready to withdraw from Kampuchea (Cambodia) if the Chinese withdraw from the 
Paracels (islands in the South China Sea disputed by China and Vietnam) or the Americans 
from the Philippines," he said. "What is needed is a global solution." 


Mr Giang welcomed the fact that the non-aligned foreign minister's conference in New 

Delhi last year did not follow the United Nations in calling for withdrawal of Vietnamese 
troops from Cambodia. He said he was going to the May 31 meeting in Havana to show 
Vietnam's readiness for dialogue. He also confirmed that Foreign Minister Nguyen Co Thach 
hoped to soon visit Burma and several countries of the Association of Southeast Asian 
Nations (ASEAN). "The situation is very good for us," he said, “because every day the 
world increasingly sees that it is not Vietnam that constitutes a threat to Southeast 
Asia, but China." 


"The dialogue continues to go forward. In Indonesia, Malaysia, even within the Thai 
Government, they are waking up to the Chinese threat," Mr Giang said. "They are beginning 
to realize that it is not an East-West confontation but Sino-Indochinese. This is new and 
very important." 


asked about the dispute over Cambodia's seat at the United Nations, currently held by 
the Khmer Rouge, he said "the question is not important" and what really counted was the 
Phnom Penh government's recognition by other countries. He said this was "a matter 

of time." 


Mr Giang said that if the UN withdrew recognition of the Khmer Rouge's Democratic 
Kampuchea Government, it "would be able to play a role in the problems of the region, 
including Kampuchea. This is not a swap, but if the situation changes we will change.” 


On another matter, the vice foreign minister denied rumors that Soviet bases had been 
established at Cam Ranh Bay and Danang. "Up until now there is no Soviet base in 
Vietnam," he said. "If the situation demands it for the preservation of our independence, 
this would be different," he said. "But until now we can counter threats with our own 


forces." 


ho 
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Mr Giang said Vietnam favored a normalization of relations between the Soviet Union and 

China. 

"The rapprochement between expansionism and imperialism (Beijing and Washington) hurts 
? 


us,"’ he said. "But the rapprochement of whatever country with the Soviet Union is 
positive, as is the case with the United States." 


VNA Interview 
OW251858 Hanoi VNA in English 1524 GMT 25 May 82 


[Text] Hanoi,VNA May 25 -- Deputy Foreign Minister Vo Dong Giang today granted the 
following interview to VIETNAM NEWS AGENCY before his departure for the ministerial 
conference of the Coordination Bureau of non-aligned countries in Havana. 


Question: How do you assess the situation since the sixth non-aligned summit and the 
issues facing the movement? 


Answer: Since the sixth summit, the world has witnessed frantic counter-attacks of 
imperialism and international reaction against peace, national independence and social 
progress, their limited capabilities and new setbacks, and the new and great victories of 
the Non-Aligned Movement and the three revolutionary currents. 


Imperialism and international reaction have always sought to turn their confrontation 
with the movement into a confrontation within the movement or East-West confrontation. 


The Non-Aligned Movement should heighten its vigilance against this perfidious design and 
adopt clear principles in the settlement of two different categories of questions: 


Within the movement, we propose the following principles: 


-To peacefully solve the disputes between the non-aligned couutries. 

-The concerned countries settle by themselves their disputes without outside inter- 
ference and on the basis of equality and mutual respect without imposition 

of one party's will on the other. 

-The movement should help the parties to enter into peaceful negotiations and 
should not support one group of countries to oppose another group of countries. 
-The disputes between the non-aligned countries should not be allowed to divide 

the movement and to weaken the common struggle for peace and national independence. 


In the common struggle for peace, national independence and social progress, it is 
necessary to direct the spearhead at imperialism, colonialism, old and new, and other 
reactionary forces, not at the forces of peace, national independence and social progress, 
still less at the countries in the movement itself. 


Question: How do you assess the prospects for dialogue and cooperation among Southeast 
Asian countries? 


Answer: Reality over the past years has clearly shown that the danger to peace and 
stability in Southeast Asia is Chinese expansionism. The problems that lie at the 

origin of present tension in Indochina are problems between the three Indochinese countries 
and Chinese expansionism, not between the three Indochinese countries and the A.S.E.A.N. 
countries. More and more political circles in the A.S.E.A.N. countries have become aware 
of this fact and appreciated the good will of the three Indochinese countries. That is why 
we are facing promising prospects for dialogue and cooperation between the two groups of 
countries. It is regrettable that some circles who have not realized the practical 
situation continue to follow China in opposing the three Indochinese countries. Such an 
attitude does not conform with reality. Of course, it will be negated by reality, and 
those cling [as received] to such an attitude will certainly meet with isolation and 
failure. 
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The three Indochinese countries have time and again expressed their good will and are 
always ready to prove their good will for peace, stability and the common interests of 
the countries in the region. The growing trend to dialogue will stimulate cooperation 
and friendship between the two groups of countries in Southeast Asia. The Chinese 
expansionists’ scheme to cause tension and "great disorder" in the region is doomed to 
failure. 


HANOI COMMENTARY SCORES U.S. CBW CHARGE 


BK270342 Hanoi International Service in Thai 1130 GMT 26 May 82 
{[Unattributed commentary: "Dirty Slander"] 


[Text] U.S. Secretary of State Alexander Haig said at the 13 September press conference 
in West Berlin that U.S. scientists had discovered toxic chemicals in samples of material 
brought from Kampuchea. To attract further attention, he said the toxic chemicals were 
highly concentrated. 


Most people would think that after making such a statement the head of the U.S. diplomatic 
corps would provide scientific evidence to substantiate his allegation. However, to 

date the U.S. administration has not provided any additional evidence to convince public 
opinion of the authenticity of its allegation. More and more people have expressed their 
dissatisfaction at the U.S. diplomatic circle's blatant accusation. Objective scientists 
felt that they were insulted. Some said they were concerned with the U.S. secretary of 
state's deceitful meddling with science. 


Dr (Chester Minosa) of the University of Minnesota said the two samples of leaves sent 
to him for analysis were pieces of the same leaf, not two leaves collected from two 
separate locations, as claimed by the State Department. The Washington POST wondered if 
the samples of tree bark and water were manufactured somewhere in the United States by 
Haig's assistants, because the materials found in the samples are available in abundance 
in U.S. markets. 


Several scientists noted that it is surprising that if the U.S. State Department's claim 
that toxic chemicals were fired from weapons is true, why were only small traces of the 
material collected, although they could be obtained by anyone without much difficulty. 
Also, why has the U.S. State Department not been able to collect even a single shell 
with any trace of toxic chemicals? 


Haig said that people became sick when water which was poisoned came into contact with 
their skin, but University of Wisconsin scientists confirmed that a man has to drink 
dozens of liters of the sample of poisoned water the U.S. State Department provided for 
analysis before his health is affected. 


The United States, realizing that its samples could not serve as proo’, resorted to show- 
ing some refugees as its evidence, also to no avail. According to the January issue of 
the magazine INDOCHINESE ISSUES, the statements of some refugees sounded vague and 
ambiguous, and even exaggerated at times. However, everyone agreed that the U.S. State 
Department's samples were all provided by the Pol Pot clique and no one knew where they 
were collected or under what conditions. 


So, it has been 9 months since the U.S. secretary of state made his accusation. During 
this time the United States spent no small amount of money to fabricate evidence to 
substantiate its allegation. In the end, its efforts have exposed its attempt to deceive 
public opinion. Despite this, it would not give up its sly political scheme. What is 
certain is that it will never be able to prove whatever it is that does not exist. 


Most people do not know when the U.S. diplomatic circle is telling the truth or when it 
is lying. However, it is clear that the U.S. propaganda about the toxic chemicals issue 
was a dirty slander right from the beginning. 
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REVIEW OF MAY ISSUE OF TAP CHI CONG SAN 


OW261251 Hanoi Domestic Service in Vietnamese 1000 GMT 23 May 82 
[Review of issue No 5, 1982, of TAP CHI CONG SAN} 


[Text] On the occasion of President Ho's 92d Lirthday, TAP CHI CONG SAN carries an editorial 
entitled: "Under the Great President Ho Chi Minh's Banner." The editorial says: Since 
"President Ho's passing away, acting on his sacred testament, all our party, armed forces 

and people have struggled arduously and registered great victories. These victories have 
brought our revolution to a new, more stable strategic position compared to the past, 
creating greater possibilities for firmiy defending the fatherland and successfully building 
socialism. All our party, armed forces and people now have two strategic tasks: Success- 
fuily building socialism and standing combat ready to firmly defend the Socialist Vietnamese 
fatherland. 


Only by fulfilling these two strategic tasks will we be able to fully implement President 

Ho's testament. Continuing to act on his behest, the fifth party congress outlined the 
orientation and tasks to further develop the national economy, readjust the economic structure 
and push forward socialist transformation with a view to basically stabilizing the economic 
and social situation and meeting the most pressing and essential requirements in our people's 
material and cultural life. 


The fifth congress also outlined our people's immediate tasks in national defense, namely, 
to resolutely defeat the Chinese expansionists and hegemonists' multifaceted war of sabotage, 
successfully perform the task of maintaining political security, public order and social 
safety, while ensuring that the country is always powerful enough and ready to triumph over 
the enemy in all eventualities. 


Imbued with president Ho's view on party building, our party's fifth congress has set 

forth the key current party building task, namely, to continue to hold aloft the party's 
working class character, make the party strong in political, ideological and organizational 
aspects aimed at ensuring the successful] implementation of the party line and raising the 
party's leadership capability in the cause of socialist construction and national defense. 
We must make our party constantly maintain its revolutionary method and scientific nature 
and its high combat nature and cause it to remain deeply aware of the people's interests. 


Under the great President Ho Chi Minh's banner al! our party, armed forces and people should 
exert efforts in their struggle to turn the party's-resolutions into reality in day-to-day 
life and bring the cause of socialist construction and defense of the socialist Vietnamese 
fatherland to complete victory. 


Next is the article, "Splendid Success of the Third Lao People's Revolutionary Party." 

After reviewing the great achievements registered by the Lao people under the LPRP during 
the past 10 years, since the 2d congress held in February 1972, especially over the past 

6 years, since the emergence of the Lao People's Democratic Republic, the article introduces 
the common line of the Lao revolution during the period of transition to socialism and the 
main orientation and tasks mapped out by the Third LPRP Congress held in late April. 


The article continues: The factor which determines the victory of the Lao revolution 

is the correct leadership of the LPRP, whose predecessor was a part of the Indochinese 
Communist Party , the common vanguard of the three Indochinese countries’ working class and 
people founded and led by President Ho Chi Minh. Applying the universal principles of 
Marxism-Leninism to the concrete situation of the Lao revolution, the LPRP has held aloft 
the creative spirit, mapped out a correct revolutionary line and successfully resolved the 
strategic problems and revolutionary methods, taking the Lao revolution from one victory 

to another. 
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In light of the resolutions of the Third LPRP Congress, the fraternal Lao people will 
certainly and steadily march on the path of successfully building a socialist, independent 
and prosperous Laos, a worthy component of the powerful world socialist community, a 
bastion of peace, national independence and socialism in Southeast Asia. As close comrades 
in arms o. the Lao communists and people, we Vietnamese communists and people greatly 
rejoice over the splendid success of the Third LPRP Congress. 


This month's issue of the review carries Tran Quoc Tu's article: "The Situation of the 
Country and Our Tasks." Analyzing the documents of the fifth party congress, the article 
says: Correctly assessing the situation and tasks constitutes the foremost requirement of 
each and every revolutionary. In order to have a correct assessment of the situation, we 
must have a correct method and attitude. 


In face of the complex situation and difficulties of the country, the majority of our party's 
cadres and members have displayed a resolute revolutionary spirit, firmly maintained their 
working class stand and shown absolute confidence in the party's revolutionary line, 
correctly assessed the situation, clearly seen their tasks and exerted efforts in surmounting 
difficulties to fulfill their revolutionary tasks in the new stage. 


Some people, however, «te to their incorrect method and attitudes, only see difficulties 
but no success, only shortcomings but no achievements and strong points. They evaluate 

the situation arbitrarily, mechanically and separately from events and field of activities. 
They fail to see the dialectical relations between the fields of activities of society. 

In analyzing the causes of difficulties, they only consider subjective causes and fail 

to see the objective ones which are the deep origin of the difficulties. From this, they 
become doubtful, pessimistic, and lose their fighting spirit. This is a manifestation of 
the lack of resoluteness in a segment of our party cadres and members. 


The article next points to the achievements registered by our people over the past 5 years. 
It says: The achievements recorded by our people over the past 5 years were great. 

Looking at the stage traversed as well as the difficulties and trials confronting us, 

we all the more value what we have achieved. 


Next, the article analyzes our difficulties, mistakes and shortcomings in economic leader- 
ship and management. It also points out: Even if we had no shortcomings and committed 

no mistakes, we could not in a short time fundamentally overcome the difficulties in the 
economy and day-to-day life. If we committed no mistakes and had no shortcomings and if 
we knew how to do things better, we could have, in a certain number of aspects, reduced 
our difficulties. 


We are currently in a rather complex situation. However, in national construction and 
defense, besides difficulties, we have extremely basic advantages. As pointed out by 
Comrade General Secretary Le Duan: Ahead of us is an arduous and complex stage of struggle. 
However, all our party, armed forces and people are being infused with new vitality by the 
historical resolutions of the party congress. We will certainly and fully implement the 
great President Ho Chi Minh's sacred testament. No obstacle will hamper our advance. 


Next is Prof Nguyen Ngoc Minh's article: "President Ho Chi Minh, the Founder of a 

New-Type State in Vietnam." The article says it was during his search for national salvation 
that, with an extraordinary clearsighted outlook, Uncle Ho brought the Vietnamese revolution 
into the orbit of the world proletarian revolution and that this revolutionary style determined 
the status of our state. 


After the success of the August revolution, in line with President Ho's thinking reflected 
in our country's 1946 Constitution, a new-type state emerged in Vietnam, the Vietnam 
democratic republic state and the first people's democratic, national state in Southeast 
Asia- By 1980, our country's new Constitution stipulated: The SRV state is a state of 
proletarian dictatorship. It is a state of the people, by the people and for the people 
under the working class's vanguard party. 
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To build such a state during the period of advancing toward socialism by the whole country 
constituted the continuation and development of President Ho's thinking on the new-type 
state. Today, this thinking is imbued in the principle: The party leads, the people are 
the masters, the state administers. 


This month's review also carries the TAP's article: For a Further Understanding of Comrade 
Nguyen Ai Quoc and the Founding of Our Party." It points out: The emergence of the VCP 
early in 1930 was a historical necessity determined by the ripe conditions prevailing then 
in our country and the world. At the same time, it was the result of Comrade Nguyen Ai 
Quoc's long process of extremely thorough preparations. The new materials and the analysis 
presented in the article contribute to further elucidating Uncle Ho's boundless merit for 
our party and people. 


In the "Ideological Life" rubric of this month's issue of the review, there is Phong Son's 
article, "The Communist Party Member and the Distribution of Work," dealing with the 
communists’ philosophy of life concerning this matter while praising the comrades who, in 
the revolution'’s interests, have voluntarily withdrawn from their work position so that 
younger comrades possessing still other essential conditions may replace them. This is a 
manifestation of the genuine communist party member's quality of justice, impartiality and 
disregard for honor and wealth, someone who considers service to the fatherland and the 
people as the goal of his life. 


TAP CHI CONG SAN this month also carried Vu Tien's article: "The World Situation and Our 
Party and State's Foreign Policy." Analyzing the offensive mettle of world revolution, the 
article stresses the development with a new strength and scope with an increasingly deeper 
and sharper social content of the national liberation and independence movement in the world 
over the past years. 


National independence linked to socialism is an outstanding and ever growing trend in the 
present era. In the capitalist countries, the struggle movement of the working class and 
people has taken place in a widespread, enthusiastic and continuous manner in extremely 

rich forms. In the general offensive of the three revolutionary currents in the world, the 
decisive role belongs to socialism. Realistic socialism has registered new victories. The 
socialist system has rapidly strengthened itself in all fields. With the Soviet Union as 
the pillar, it has increasingly developed its effect as the factor that determines the trend 
of development of human society and as firm bastion of peace and a trustworthy mainstay of 
the world people's revolutionary struggle. 


Meanwhile, world capitalism is becoming weaker in all aspects. One of the most prominent 
characteristics of the present stage of the general crisis of capitalism is that all of the 
economic problems of capitalism and all of its international contradictions have become 
increasingly sharp. In order to escape from economi: crisis and cope with the world revolu- 
tionary movement, the imperialists and reactionaries are carrying out a frantic counter- 
offensive. Particularly, U.S. imperialism is carrying out a worldwide counterattack with a 
view to realizing its ambition, recovering its military superiority and lost positions, 
hindering the liberation movement in the world, and restoring U.S. domination in the 
imperialist system. 


The U.S. imperialists' and reactionaries’ military adventure policy is an extremely serious 
disaster for world peace. Consequently, to struggle to defend peace, prevent a nuclear war 
and to stand ready to cope with all localized wars that the imperialists and reactionaries 
may kindle is the primary task of strategic significance at present. 


With regard to our party's foreign policy, the article emphasizes the solidarity and all- 
round cooperation with the Soviet Union, the cornerstone of our party and state's inter- 
national line and foreign policy. 


IV. 27 May 82 K 7 VIETNAM 


The article also stresses the Vietnamese-Lao-Kampuchean special relationship and the 
solidarity and cooperation with other countries in the socialist camp, the support for 

the struggle of Asian, African and Latin American countries for eliminating all vestige 
of colonialism, and the support for the struggle movement of the working class and peoples 
of developed capitalist countries. 


With regard to ASEAN countries, we advocate establishing good-neighborly relations and 
standing ready to join these countries in building Southeast Asia into a zone of peace 
and stability. Our people are resolutely fighting to foil all the Chinese authorities' 
plots of aggression and annexation against our country. However, we still maintain the 
friendly sentiments and good-neighborly relations with the Chinese people. We also advo- 
cate establishing and expanding normal relations on the state level in economic, cultural, 
scientific and technical aspects with all countries without distinction as to political 
and social systems on the basis of respect for one another's independence and sovereignty, 
equality and mutual interests. 


AFP: WEEKLY SAYS SRV"S LE DUAN ‘SERIOUSLY ILL" 


0W261309 Hong Kong AFP in English 1302 GMT 26 May 82 


[Text] Hong Kong, 26 May (AFP) -- Vietnamese leader Le Duan is seriously ill, the Hong Kong- 
based weekly, the FAR EASTERN ECONOMIC REVIEW, said in its latest issue today. 


The review pointed out that there was no mention of Le Duan, secretary-general of the 
Vietnamese Communist Party, in connection with the 92nd anniversary of the late Ho Chi Minh's 
birthday. 


An editorial in the Vietnamese party daily, NHAN DAN, on ihe o casion made no mention of 
Le Duan while the newspaper's editorial on the occasion of la:' year's anniversary praised 
Le Duan's "cleared-sighted leadership" of the communist party. 


SRV AMITY GROUP SENDS SYMPATHY MESSAGE TO PRC 


0W261713 Hanoi VNA in English 1458 GMT 26 May 82 

[Text] Hanoi VNA May 26 -- The Vietnam-China Friendship Association on May 24 sent a message 
to its Chinese counterpart expressing its sympathy over the losses caused by the recent flood 
and snowfall to the inhabitants of Guangdong and Qinghai Provinces. 


LE DUAN, XUAN THUY GREET USSR-SRV AMITY SOCIETY 


0W251913 Hanoi VNA in English 1556 GMT 25 May 82 


[Text] Hanoi VNA May 25 -- Le Duan, general secretary of the Communist Party of Vietnam 
Central Committee, today sent his warmest greetings to the fifth congress of the Soviet- 
Vietnamese Friendship Society. 


The Vietnamese leader's message says: "The Communist Party and the people of Vietnam 
highly value the great contributions of the Soviet-Vietnamese Friendship Society over 

the past two decades and more since it was founded. The society's diversified, intensive 
and broad activities are very important because they have helped deepen the Soviet and 
Vietnamese people's mutual understanding and strengthen their solidarity and their unshake- 
able brotherhood. They have also strongly encouraged the Vietnamese people in their war 

of resistance to U.S. imperialism in the past, in their fight against Chinese expansionism 
and hegemonism most recently and in their national construction and defence at present." 
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Le Duan recalled the signing of the Vietnam-U.S.S.R. treaty of friendship and cooperation 
in 1978 as marking the beginning of a new, brilliant stage of development of the soli- 
darity and friendship between the two countries. He said: "Solidarity and all-sided coop- 
eration with the Soviet Union are always a key-stone in the foreign policy of the 
Vietnamese party and state." He continued: "Acting upon the great President Ho Chi Minh's 
teachings and implementing the historic resolutions of the fifth party congress, the 
Communist Party of Vietnam and the Vietnamese people are determined to do all they can to 
foster the Vietnamese-Soviet friendship, making it evergreen and everlasting. They are 
also determined to constantly develop the all-sided cooperation between Vietnam and the 
Soviet Union in the interest of the two peoples and of peace and socialism on this planet, 
and for the success of Marxism-Leninism and socialist internationalism." 


He wished the Soviet people, under the clear-sighted and correct leadership of the 
glorious C.P.S.U. headed by esteemed General Secretary Leonid Brezhnev, success in 
implementing the resolutions of the 26th CPSU Congress and overfulfilling their 1lth 
Five-Year Plan. 


On this occasion, Xuan Thuy, president of the Vietnam-U.S.S.R. Friendship Association, 

also sent his greetings to the Soviet society's congress. His message says: "The Vietnamese 
people understand that all their victories, from their August revolution in 1945 to their 
wars of resistance to French colonialism, U.S. imperialism and Chinese expansionism as 

well as in their socialist construction at present, are closely linked with the generous 
moral and material support and assistance of the Communist Party, the state and the fra- 
ternal people of the Soviet Union. "The Vietnam-U.S.S.R. Friendship Association and the 
Vietnamese people fully support Comrade Leonid Brezhnev's recent statements concerning 

peace and friendship among nations." 


STATE COUNCIL CONFERS ORDER ON HUNGARY'S KADAR 


OW261359 Hanoi VNA in English 1511 GMT 25 May 82 


[Text] Hanoi,VNA May 25 -- The Council of State of the Socialist Republic of Vietnam has 
decided to confer the Gold Star Order on Janos Kadar, first secretary of the Hungarian 
Socialist Workers' Party Central Committee, for his outstanding contributions to consoli- 
dating and developing the friendship, militant solidarity and all-round cooperation 
between Vietnam and Hungary. 


NGUYEN HUU THO GREETS YUGOSLAV ASSEMBLY HEAD 


OW212930 Hanoi VNA in English 1526 GMT 21 May 82 


[Text] Hanoi, VNA March 21 -- Chairman of the National Assembly Nguyen Huu Tho on May 20 
congratulated Raif Dizdarevic, the new president of the Assembly of the Socialist Federal 
Republic of Yugoslavia. Nguyen Huu Tho wished Raif Dizdarevic "the best of health and 
many achievements in his noble task." 


LATE REPORT: LE DUAN IN MOSCOW FOR 'REST' 


OW271332 Moscow Domestic Television Service in Russian 1030 GMT 27 May 82 
[From the Vremya program] 


[Text] Le Duan, general secretary of the Vietnamese Communist Party, arrived in the 
Soviet Union for a rest at the invitation of the CPSU Central Committee. 
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MALAYSIA SENDS MINESWEEPERS TO PROTECT FISHERMEN 


BK251042 Kuala Lumpur NEW SUNDAY TIMES in English 23 May 82 p 5 


[Text] Ipoh, Sat. -- The Royal Malaysian Navy has sent two minesweepers to the Palu Jarak 
area, south-west of Pangkor, to protect Malaysian fishermen. The fishermen, mainly from 
Pangkor Island, have alleged that they were harassed and robbed by Indonesian boats on 
April 24 and May 1 while fishing in Malaysian waters. Since then, they have been afraid 
to fish there. About 840 fishermen were affected. 


The navy went to the fishermen's aid after hearing their problems yesterday. The K.D. Tahan 
and D.K. Brinchang have been dispatched to patrol the Pulau Jarak area. 


The MP for Lumut, Mr Ng Cheng Kuai, today praised navy chief Laksamana Madya Datuk Mohamed 
Zain Salleh for his immediate response to the fishermen's plight. "This positive gesture 
will generate close rapport between the Pangkor fishermen and the new naval base at Lumut, 
he siad. Mr Ng had 45 minutes of discussion, which he described as very fruitful, with the 
navy chief in the Ministry of Defence in Kuala Lumpur yesterday. "Datuk Mohamed Zain was 
sympathetic to the fishermen's woes and immediately ordered the two minesweepers intc 
action," he said. "This last minute rescheduling of the minesweepers from their orig nal 
programmes is most commendable." 


COMMUNIST 'TERRORISTS' KILLED ALONG THAI BORDER 


BK210957 Kuala Lumpur International Service in English 0800 GMT 21 May 82 


[Text] Malaysian security forces believed at least six communist terrorists could have 

been killed in shirmishes along the Malaysian-Thai border area between last year and 

February this year. The general officer commanding in chief in Peninsular Malaysia, Maj 

Gen Datuk Hashim Mohamed, said the figure was based on reports from Thai military authorities. 
He said at least 14 skirmishes took place in these areas during the 3-month period. 


General Datuk Hashim also said, he gathered from Thai military leaders that the Thai 
Government was earnest in carrying out its peaceful south policy to provide security for 
people living along the common border. Malaysian and Thai military officials, he added, 
had reached a high level of understandin~ on border matters. 


TIN MINING LEADER BLAMES U.S. FOR PRICE DROP 


BK261246 Kuala Lumpur International Service in English 0800 GMT 26 May 82 


[Text] The mining industry has been told to maintain the existing cooperation and 
understanding between the management labor in view of the hard times ahead. For this 
purpose, effective leadership at both these levels is necessary. 


The president of the Malayan Mining Employers Association, Mr (Chan Wan Chun), attributes 
the bleak time to the still falling tin prices and high production costs. This had already 
caused the retrenchment of workers and the closing of mines. He added that the massive 
sale of stockpile tin by the United States had caused a fall in the prices of the metal 
from the peak of 50 ringgit per kilo in March 1980 to a low of about 30 riggit in May 

last year. Until last month, the GSA has sold about 9,000 tons of tin. 


Mr (Chun) was speaking at the opening of the 36th annual general meeting of the association 
in Kuala Lumpur today. 


Meanwhile, statistics from the mine department has disclosed that 26 mines had been closed 
in the first 2 months of this year; 370 employees have lost their jobs. 


- 
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COMMENTARY SCORES RUBBER CONSUMING NATIONS 


Bx261258 Kuala Lumpur International Service in English 0800 GMT 26 May 82 
{[Unattributed commentary] 


[Text] The aggressive stand taken by the Association of Natural Rubber Producers meeting 
last weekend was only to be expected given the unsympathetic attitude of consumer nations. 


The current recession in OECD countries has resulted in a downward slide in the prices of 
rubber, which would ultimately mean a vast reduction in the export earnings of rubber 
producing countries, like Malaysia. 


In 1970, when rubber fetched a fair price, Malaysia was able to earn more than 6 billion 
ringgit from rubber alone, a figure that was beaten only by oil. Yesterday's depressed 
price of 204 cents a kilo would mean a loss of nearly one fifth of projected income from 
rubber, and this is a sum that is large enough to have an adverse effect on Malaysia's 
overa_l econonic progress. 


Tne International National Rubber Agreement [INRA] that was drawn up between producers 
and consumers, has unfortunately not worked for the benefit of the producer nations. 
Producer nations’ attempt at securing a fair price for both producers and consumers had 
not been supported by consumer nations. Inflation and the rising cost of production 
have adversely affected the economic viability of the rubber industry. 


Consumer nations too had failed to give due recognition to the need to instill confidence 
among rubber producers in order to ensure supplies in the long run. This intransigence 
and indifferent attitude reflected itself in the recent INRA meeting where the consumer 
nations adamantly insisted on reducing the intervention price for the buying of rubber 

by the bufferstock manager by 1 percent. 


Though the INRA agreement provided for this price reduction, the producer nations felt 
that consumers had not shown any sympathy or understanding of the problem faced by 
growers, especially the smallholders. The consumer nations’ insistence on the word rather 
than the spirit of the agree.nent has reduced the confidence the producer nations had in 
the ability of the consurer to view the rubber industry inthe longer term where the 
producers would guarantee a fair rrice and consumer's constant flow of supplies. 


As it is, acreage on estate rubber has been falling yearly and the ultimate consequences 
of a fall in the supply of rubber would affect the consumer nations more than they would 
affect Malaysia. A further manifestation of the unhelpful attitude of the consumers has 
been the operation «f the bufferstock. 


Despite the depressed market, the bufferstock manager has bought only a mere 140,000 tons. 
Naturally, this has not been sufficient to lift the price to a level commensurate with 

the cost of production. The bufferstock manager should have entered the market forcefully 
and bought up as much as possible to make a significant impact on the price in the market. 


Producer nations, who are members of the Association of Natural Rubber Producers Council, 
have therefore resolved to hold back 350,000 tons of rubber from the market over a 6-month 
period to stabilize depressed prices and hasten market recovery. Measures taken to 
achieve this target may include tapping holidays, increase holding of stock by individual 
nations, a ban on yield stimulation and accelerated replanting. 


Malaysia had naturally and successfully undertaken all these measures in the 1974-75 
depression. There should be no doubt about our ability to undertake these belt-tightening 
measures or our ability to rally the producer nations to a common cause. 
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MARCOS URGES IMPROVED ASEAN TRADING FOR GROWTH 


HK250038 Manila Domestic Service in English 2300 GMT 24 May 82 

[Text] President Marcos is calling for increased economic activity in the ASEAN region. 
ASEAN is made up of the Philippines, “Malaysia, Indonesia, Thailand and Singapore. The 
president said ASEAN nations must improve their trading for economic growth and to offset 
the protectionist trade policies of the West. He urged ASEAN nations, however, to first 
correct deficiencies in their trade agreements. Details of that story from (Bert Asuke): 


[Begin (Asuke) recording] In an interview with newsmen, President Marcos proposed ways 
to correct deficiencies in agreements, improve trade relations and thus spur economic 
activity in the region. These include the lowering of taxes on import and export items. 
He pointed out that there are thousands of items that can be struck off the tariff list. 
Another is to hasten the establishment of an ASEAN shipping company, a proposal agreed 
in principle by the member nations but that up to now has not gone very far. Despite 
several weaknesses, the president said the investment climate in the region is safe. He 
backed up his observation by citing the investment of the world bank in a copper smelter 
plant and other offers to put up aluminum smelter and fertilizer facilities. The chief 
executive disclosed that Nauru is investing 40 percent of the fertilizer plant, and 
Austria is interested in putting up $l million for an electric generator facility. 
President Marcos will take up ways to improve trade and tighten economic relations in 
the region if his proposal to hold a third ASEAN summit is aporoved by the four other 
ASEAN leaders. [End (Asuke) recording] 


'TERRORISTS' AMBUSH GOVERNMENT TROOPS 23 MAY 


Tr 


OW251315 Quezon City RPN Television Network in English 1100 CMT 25 Mav 82 


'Text] Twenty-three persons are reported to have been killed in Zamboanga del Sur in a 
fight that stemmed from a terrorist ambush. 


An AFP [Armed Forces of the Philippines] report said terrorists ambushed government troopers 
riding on five logging trucks on Sunday in a secluded village in (Bavok), Zamboanga del Sur. 
The troopers were en route to the logging concession of the El Salvadore Timber Company 

at the time of the ambush. Ten terrorists were killed, 6 soldiers and 3 policemen were 

also slain in the gun battle. Four civilians were also killed, according to the AFP 

report. AFP Chief General Fabian Ver ordered military authorities to immediately secure 


the area and launch a manhunt for the remaining terrorists. 


POLICE CHIEF ORDERS ARREST OF TRANSPORT STRIKERS 


- 


HK270205 Manila Far East Broadcasting Company in English 2330 GMT 26 May 82 


[Text] Metro Manila Constabulary Chief Major-General Prospero Olivas ordered yesterday 
the arrest of striking jeepney and bus drivers. He also ordered the confiscation of their 
Licenses, and legal action against jeepney and bus operators who allow their drivers 

to strike. The orders were issued by Major-General Olivas to all chiefs of the four 

metro Manila police districts on the fourth day of the sporadic drivers’ strikes. The 
walkout was against the projected increase in traffic violation fines. The proposed new 
fines range from 50 pesos to 200 pesos from the first to the third offenses. Most of 

the striking drivers are those plving the Caloocan-Manila routes. 


Following the orders of General Olivas, Manila Deputy Police Chief Colonel (Alfredo Ison) 
reported that several ctriking drivers were arrested. He said the arrested drivers will 


be charged with breach of peace. They were caught coercing other drivers to join the 


walkout. 
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MARCOS ACTS TO HALVE GOVERNMENT DEFICIT 


HK270057 Manila Domestic Service in English 2300 CMT 26 May 82 


[Excerpts] President Marcos has approved reorganization moves to cut in half the 
government's 10 billion peso deficit in the budget this year. The recommendations made 

by the presidential special committee on reorganization included the abolition of 10 
inactive government corporations The move will also merge six government firms and 

sell to the private sector five more firms. The president approved the recommendations 
during a 90-minute meeting with the committee on reorganization. The president stressed 
that no mass layoffs will be effected, except in clearly overstaffed offices. He said 
the main purpose of the reorganization is to bring about a more efficient government, so 
that more resources could be devoted to productive ventures like food and energy. The 

names of the 10 government corporations abolished will be announced later. 


During the Malacanang meeting, the president and the committee also decided to retain the 
Ministry of Natural Resources in view of its involvement in such activities as food pro- 
duction, export trade and the protection of the environment. For this reason, the increase 
of agricultural field workers to 2,600 in the Ministry of Agriculture would go on. 


The president made it clear that, more than savings, he wanted an efficient government 
and would not sacrifice that efficiency for any economy. The chief executive stressed, 
however, that he would not compromise on his previous announcement that the government 
must reduce the expected 10 billion peso budget deficit this year to 5 billion pesos. 
And on savings, the president expects these to come from a review of government projects 
and from postponing low-priority projects such as the funding of regional government offices. 
In view of this, he approved the creation of an inspectors arm in the office of the 
prime .inister to watch closely over the implementation of government projects. 


On food production, Mr Marcos emphasized the need for a speedy transfer of technology 
from the laboratory to the farmer. This would require field technicians to spread the 
word among the farmers with a new resolve and momentum. And in this connection, the 
chief executive directed the Office of Media Affairs to boost radio coverage, especially 
in the depressed areas of 4 amar, Zamboanga, Davao and Sulu. 
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